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Early June measures of business movement show a slight in- 


tensification of the oncoming summer flatness in some lines 
. . But marked and mildly encouraging irregularities are 
developing in the picture at a time when a fairly uniform let- 
down might be expected under the prevailing pessimism 
Steel activity continues to sag under an accentuated seasonal 
slump in automotive requirements, though there is nothing 
abnormal about the decline in output and bookings except the 
low level from which the changes take place .. . . Building 
contracts, especially residential, seem to be weakening a little, 
along with power production; but carloadings are holding their 
seasonal level and coal output is higher. May department store 
sales did not continue to show their earlier strength 
Che sustained high level of outstanding currency is probably 
not unconnected with continued weakness of confidence and 
local outbreaks of bank closings .... Nevertheless there ts 
something impressive about the persistent failure of our index 
of general business activity to break through its resistance level 
at this stage . . . . The same is true of stock prices and com 
modities. The outlook for better wheat prices, in particular, 
is more promising . . . . European maneuvers in the direction 
of bringing the reparations, debt, and disarmament problems 
to a head by tying them together are encouraging, though 
actual accomplishment is not imminent and the difficult diplo- 


matic discussions involved may be disturbing. 
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lectri fied /\ ccounting! 


Los Angeles to New York in 26 operator from mental and phys- 
hours. New York to Europe in ical fatigue. Cuts right and left 
| day s. Faster production. into the cost of producing ( )per- 
laster freights. Faster turnover. ating Records. 


; : ‘The machine of the future... 
And now ... faster accounting. 


: aa; but if you are interested in ac- 
Because time is money and speed 
; counting economies you will in- 
is profit. Achieved by the new . 


REMINGTON Accounting Ma- sist on knowing about it today. 


chine sos completely electrified. \n eight-page booklet tells the 
story of this new Remington 


| shers in an entirely new system deve lopment — interestingly. 


of machine accounting. Frees its Write for a copy. 
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The First Adding Typewriter 


REMINGTO bul 
Vertical and cross computin 
REMING1 \ introduce 
Cear-controlled electric carriage 
return 
I i! roON s 
The front-feed feature 
Mil i ig 
Dual Cross mmput 
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What’s In This Issue 
—And Why 


Chequers 


GERMANY ’S efforts to get relief from repara 
rons payments become the most important busi 


ness news of the week England is cool but 


friendly: France is hard and hostile: America 


shows first signs of a Changing front 


WHAT it all means to the American busines: 


an, how we got w 


} 


here we are and why, ts set 


forth in a comprehensive review 


Chicago 





BANK mervers in the Loo} vholesa ¢C DaNkK CLOS 


nys in outly Llp neighborhe ods should clean up 


situation long whispered about Real estate 
financing is largely to blame 
Wages 
RESENTMENT against rate-ot-pay reduction con 
trinues: more strikes, More trouble, more empty 


envelopes Meanwhile, some employers anc 


some employees give each other a break 


| 


R.R. Rates 


PRESSURE of hard times is reducing the rail 
oad § rate raise plea to concrete hgures s/ 
but on what commodities and with what exemy 
ons they may never agree 
RAILROADS are on tl right track shippel 
should not block tnen lo save the railroad 
trom bankruptcy or a labo ur is More uMpor 
tant to business recovel than are low treign 


ates 


Canada 


lHE new tax plans develop some interesting 


angles particularly in thei 


< 


application to maga 


Ines and millionaire 


Business Is Business 


CRANCE has Dee Ving more trom the Soviets 


rr 


than she sold then [his, to the French, is an 


it NE i ivsi 


intolerable situation, and something is about 


be done about it, ( zarist debts or no 


Retailing 


THE bigger the store, the smaller the loss 
cording to recent surveys of department sto: 
sales in 1930. What profits there were can 


mainly from operating economies 


Automobiles 


WHAT will Ford dado, seems the big questiol 
certainly, with Chevrolet hitting on all six. he 


do something the ‘S’’ rumors seemed spiked 


or this year at least 


Economic Allies 


SEVEN southeastern states unite fo! 


CLULOUI 
progress, form a repyional council Co solve the 


common problems 


Steel 


ly wasn't the strike but the obsolescence whic! 


was the real reason behind the tailure ot Empu 


Steel 


UNLY higher prices Ol modernization Can Say 


other mills trom the same tate Steel men 


ide modernization 1s quicket 


Codes Decoded 


He Federal Trade Commission revised § 


trade practice codes last week lrade associa 


ti0Ons Vi¢ wed the remains this week round the 


very dead voted the noble experiment at 
end 

30¢. Oil 

LHE wild Last lexas price Siashing fa Ci 


taminated the Mid-Continent held 


spread over the whole industry, to the des] 


t the independents, the conservationists 


the unporters 


Baker. Jr. 


[HE second generation of the great ba 
Dbakers 1s NOW on its own (,eor ge [ B 


}I is about to make his first bis GecisSiol 


IegW position Of prominence 











Giving radio 
voices a good send-off 


To put their broadcasts “on the air” in a way that 
will do full justice to the entertainers’ art, leading 
stations use Western Electric equipment. Thus they 


safeguard their reputation and your enjoyment. 


This Company’s ability to make sound repro- 
ducing apparatus of outstanding quality and 
reliability is a natural outcome of its long ex- 
perience in making Bell Telephones. The familiar 
microphone is the telephone’s “little brother.” 

This and many other radio developments have come 


from pioneering work in telephone research. 


So, in providing equipment for broadcasting, for 
talking pictures, for voice amplification, for hearing 
aid, this organization keeps in step with changing 
needs. More and more the nation is getting its ideas 
through its ears, and in the field of sound Western 


Electric products oc upy a commanding position 

















Western Flectric 


Makers of your Bell telephone and leaders 
in the development of sound transmission 
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Western Electric Radio T« lephone Broadcasting ¢ quipment ts 
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News of the week ¢ nding June 13. 193] 


Reparations and Debt Revision “4.3. 
Take First Place in World News “= 
Business eagerly studies reactions of national 


capitals to movement started at Chequers ption of 


Foremost in the week's business opi It is | i that W 


ind economic news are the conversa- Grahan resident of the B 


cons between the British and Grer- Trad t b tl OpT nity ¢t nt Cermany Vaneuvy ering 
: ; e od 


man premiers at Chequers Chere t Brit liff ties 
Germany's problems und the question mov 1 by t S 
of her ability to pay reparations were I ting generally reg 
laid before the British government, 
indirectly before the world Co- het tions burder n t tarted tl 
incidentally, final staggering tax and t t payments are the pr ng 
economy burdens were laid on the : f lepressior Tl B MacDonald's 
German people in a dramatic attempt 
to balance the budget rved \ 
Our London correspondent notes s f reparatior pa ts t illing 
that Britain is not at all certain of ners t t irift of t teret 
what occurred at Chequers, despite 

oluminous writings on the subject, 
but notes that Britain is unwilling 
» accept Germany's theory that rep 
ration payments are the prime cause 
f depression Berlin emphasizes 
its contention that Germany is near 
the breaking point, that unless im 
mediate aid is forthcoming a more 
radically anti-reparationist govern 
nent is likely to come into powe! 
.. Washington shows signs of a 
momentous change of attitude 
Paris doesn’t like motions toward 
Young plan revision, holds them un 
ecessary; resents attempts to force 
lisarmament through debts 

The reparations question leads 
irectly to the allied debt problem 

Jointly they vitally and funda 


nentally affect international trade 


liomestic business in il ountries 
ixation, the gold | len ind in 
rnational and national money and 


redit conditions 


Britain Won't Blame lt ar 
All on Reparations ie ' 


Se eee For a World Conference 











Of the two possible procedures for a 


moratorium-——through the Young plan 


machinery or through independent gen 


eral revision—Germany decidedly fa 
vors the latter. 

Meantime Germany, near the break 
ing point under the new burdens 


imposed by the emergency decree, is 


becoming a danger zone in world 


economy. If international revision fails 
to materialize soon, Premier Bruening 
reluctantly take 


moratorium on reparations 


will recourse to a 


but German 


ypinion emphatically condemns the 


tactless and incorrect newspaper state 


ment on the eve of the Chequers con 


ference that the nation is contemplating 


moratorium on the service on privat 

foreign debts. The statement appar 
ntly was intended to intimidate the 
| nited States Its only eftect was 


letrimental one on German credit 


Reparations reactions in Germany 





ive entered a new stage inder the 
pressure of Hitlerite and other propa 
ganda, psychological resistance to pay 
ment is an even greater factor than 
financial inability to pay. Bruening’s 
position is difhcult, with th blic d 
manding early tangible results, failing 
vhich he may have t le his office 
Oo a more radical inti-f parationist 
with all of the conse yuences to German 
hnance and credit 

Germany ts convinced of th . 
osition of the United States and 
tore ittach exaggerated hop 
Secretary Stimson's | isit 
French Are Sitting 

Tight on Young Plan 
Paris (Radio)—French put 

s ngered it som t 
German visit to England 

moll tre b tore ; | g 
n be made toward 
France con | 5; G ny ont ft 
j ‘ : ad +} 


5 go plan. | g ¢ 1S 
} , bid P t t 
And Briand flecting 
nt m_ the ountry I 
nd sed < 
5 stioned 
i her ? if (, \ ; 
referrit to tl 
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t ris 1S \ { ) 
\ ' rt ; 
j ' { 
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Washington Shows Signs 
Of a Change in Heart 

WASHINGTON (Special C 
ence ) 


Germany's 


orves pond 
Considerable sympathy 


plight can be found in 
Washington, but no official comment 
More significant than the sympathy ar 
signs of a momentous change of Wash 
ington’s attitude toward the whole in 
ternational debt question, though it is 


yet too early to determine whether this 


, 
will survive strong political opposition 
I 


Heretofor« Washington has been 
idamant in its stand that the allied 
debts to us were obligations uncon 
nected in any way with German repat 
tions Now becomes apparent 
growing tendency to admit onnectiot 
between the amount the erstwhile Allies 
ollect from Germany and the amount 
they pay us son los observers 5s 

possibility for reconsideration of tl 
whole allied indebtedness 

But this nnot b« xT 1 nt 
ifter the 1932 election at tl rliest 
unnot bx hope 1 for under the present 
idministration INiess I t ! vo 
rnments ar willin t yw 

Sep aes xpenditures ; ' 
i. ing t nterr ion Int rn? 
f the Hoover nistrati 


A. Travtor—The 


German Emergency Decree Is 


Dramatic Signal of Distress 


EUROF News BUREA (( ) 
lo unsympat siders, Germany 
Emergert D f Jur vas 
rly staged s 
>. Germene the dec - 
t tions " | » Sav $430 
f national budg : ' 
rast ] atic Govern nt 
. xa nl I 1 f 
hird within to st 
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Change in Reparations to Affect frets See. ake 








other and a separate headach« 
So Germany's means of obtaining 
- se B » oY cy M: y W TO funds disappe ired M antir tr 
American Business Many Ways — * si : 
o - price drop increased the val 
obligations by 30%, making the $4 
Any change in the German reparations plan were omitted in the Young plan millions amount to more than tl 
ayments will have immediate effects rather irrelevant-looking little pr Dawes annuities fr which the 
pon business in the United States visions h now are making world plan was supposed to relieve her. N 
(1) It will help check the draining _ histo One provided for tomat she is virtually paying out of capital 
f gold from nations that cannot spare revision of reparations with every 10% Matter of Necessity 
This would help steady prices irop 1 mmodity pr \ TI Germany's move motivated by 
(2) It will impr foreign buying other pr led revision automat ly mecessity, the permanence of which 
ver with fluctuations in business tivity. however, is in dispute. The government 
(3) It may incr taxatior One was omitted | se the Allies income ha mn drast lly t by 
(4) Its immediate effect is to depress didn’t | the benefit of nm 4 pression. S ssi' tions it 
German securit e flight of pita lebts t America. t ther |} penses have brought f 
Germany Germany feared higher reparations wit} sts—but not enoug S Ss 
Ip German credit | the recovery of Busi lumped and pri fell ix ness almost int 
siness reasing t wal ail ‘ — : Now. s Germany. tay 
Young Plan Omissions Germany st pay. The R spect be raised higher 
Reparations represent tl monetary larly , ports af ncreased export ss and — , 
sts assessed ag t Germany for S reating balar to | sed it o mo more ex ns 
the World War I} D s pl reparat but also hurting the foreigr relief se 
dified these, br ght stability t trad f other nat s. Prices fell fur lr iy rest ; f r t I 
wuperized and helpless Germar But ther | tl world increased tariff not to get f 
this plan was indefinite, its burdens too further cutting her ext . n go ( 
vy It Y p i tl I S 5 ( o debts w | 
rden to $47 t def ;' The billions we lent { Suck 
obligations ntr 8 vid money to ] [ ‘4 
Two litt Dawes t I ft , r } I 
5 } h 
R bank | I S 
s. M 
{ r . 
2 Courses Open 
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| y 
s 
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G 
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W 1 4 
More Power For BrookLtyN—The giant turbo-generator for the Hudsor 
{ ve stal n (jr f hry j Lilowatts stands V atthe 
:., , \ Vork Edisos . ensactated eee 
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should strengthen private securities, for 
the less paid on reparation debts, the 


will be 


Money's fear ts not of 


more available for other debts 


reparation post 


ponements or moratorium or revision 


hut that one of these will not come 


oon enough If too late, no German 


lebts will be good. Some fear also has 
nisunderstanding of Gert 


She 


wisen from a 


nany's request wants relief only 


from reparations, has no thought of 


postponing payment of private debts 
have such lar 


bankers 


acceptance redits im Ger 


American 
short term 
many that only refunding through bond 


issues can bring payment. Perhaps a let 


jown in reparations might strengthen 
Germany's credit sufficiently to permit 
long term borrowing 
Effect on War Debts 
Once Germany postpones reparatior 
nost of the countries now paying ti 


Linited States war debts will stop. For 


of the 11 nations receiving reparations 
England, Fran Belgium, Polan 
Italy and Roumania—depend on Ger 
n reparations for funds to pay 
America. All have the same right to 
oratorium on their yments that Gert 
f has of reparations On \ 
ts are stoppe resumption on this 
hese debt payment unt for 4° 
‘ el r go Sle 
\ nay oO | f ssitat ising 
hos tunds trom taxatior M 
if tiof xists _ NI 
Engl na 
Englar ! ) 
ving . teobyt } Ry iT 
principle of « ting what 
; \ Ay i , S 


, n 

i\ I [ 
werboard { t 
I st ly f \ 

ness. R 

\ ) 
| 

ngul n of busi B I 








Linited States have a real interest 


und the 


king gold accumulations 


Reliet 


in he 


from this credit strangulation 


would he nent business Le ving pur 
chasing power abroad would permit 
foreigners to buy more goods fron 
Amer 
TI Situation 1s not th sole iuse of 
depression i VISION would not hye 
re-all. But it would help 


Che Insurance Companies 
Debate a Dividend Cut 


MANY life insurance policyholders in 
likely to receive 
lividends on their 


ir. Al 


sidering the 


mutual companies are 


policies next 


ompanies are seriously con 


dividend question: a few 


advised their agents of conten 


nave 
plated action, others are awaiting mor 


Stox k 


ompanies af 


I 
liscussing dividend cuts on their stocks 


41 xperrence 


A higher mortality rat umong in 
, ' ' , : 
sured individuals specially big policy 
. ' , 
holders nsatistactory results in mort 
' ’ . 
gag loans ow oney rates ind 1¢ 
' 
mre ] nrit nrice . ' 
ressec S rity pr s ire principa 
1 
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Insuran ymmpanies tered 
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Tue Weatuer-Proor 


longer in passing their tre 








The expected § rather gen 
will be the first of anv w 
ore than urs 
New Wall Linoleum 
Taps Broader Market 
LINOLEUM. traditionally floor co’ 
ing, now is climbing the walls. ¢ 
gol uly Narr 1s in prod rion ) 
kitchen 1 bathroon vall patterns 
Patterns for living, dining, and | 
rooms are being develo; 
Ir tf kit n nd bat! oo! ; 
vy lino m invades rk long 4 
Jominated by t TI . overing j 
als “B” gaug lens s inla a 
ym burl Dp Das ; nt or gl 
n It cost bacost half ac « " 
t p t is brichth Ane 
sil nbreakel ot, 
ing repairs 
Plumbers sh sales, beli 
odert tior f ny bathrooms j 
Department stores ipping dis 
iy rox § to § SS no non W _ 
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HEELS F 


RUBBER 


Chicago Bank Mergers Help 
Clear the Way to Recovery a 


One more situation that gave the bears 


something to whisper about is cleaned up 
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1 soon 

whet he Foreman-St 

lace The other, tl new | 
State building, w vacat M 
night following tl new merger 

A third empty |! Sall 
building is that formerly occuy 
National Bank of the Republi 
ther spectres also stand in Cl 
Loot 

La Salle Str W Str 
Middle West, now |! only I 
eft. First National and Has 

xated a block rw ist 
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Executive Changes 








" : Underwood & Underwood 
Quick ConstrucTion—Raising the copper-clad walls of a ready-cut house 


factory-made units reduce labor costs, speed up 


little 


Large 


but 


in Germany. 


erection, require future maintenance 


statement shows 6 officers ranking honorary chairman, the present am 


ibove the president: a chairman and bassador to Great Britain, Brig.-Gen 

two vice-chairmen of the board a Charles G. Dawes. It seems hardly 

hairman and two vice-chairmen of tl likely that a merger can fail to d rt 

xecutive committee. The Dawes Bank, some ofhcials. To find titles for all 

with 3 fewer vice-chairmen, still has would impose quite a strain on the 

i officers above the president, including English language. A new leader or 
that Republic does not have in two may be brought in 


Industries Read Funeral Service 
Over 80 Trade Practice Codes 


THe trade practice cod thod of action of tl ommission in adhering 
: 
lating industry under the sponsor to the extreme revisions of codes and 
ship of the Federal Trade Cor ssion recommended that the Congress of 
1 ; b I] hed t. | ] In divctr ] tin ; Hort + 
ppears to € all wasned Ou $secd naustries giscontinue its e! S to 
by the futility of further re nstrance obtain favorable consideration from the 
igainst the commission's activities in Commission It advised the congress 
levitalizing codes industries sing recommend that individ } 
them have decided to abandon, as a tries continue their eftorts to t 
group, all attempts to obtain satisfac business standards with or without t 
tory revisions: to rely upon the D rt Operation of tl ommission as I 
re , 
nent of Justice for reli tr t ndustry may el 
competition Part ticism was Vv | 
Break Off Negotiations rtait i ( 
This arasti decisi [ I 1 U overing | ices Ut 1aV [ 
turn last week of 80 codes which tl recognized by the courts T} on 
| ; 
nission has extensively revis f missior refused te recogniz th us 
way which industries | f f x pl 
useless except as a restatement of Quotatior f pri $ St 
xisting laws affecting business Ff st’’ has ng been stomary 
Washington, Tuesday roup of trade t pheld tl rts | 
issociation exe tives t De}; I ] Tt 
| } resolutior gy ti mMSS! whi 





terms 


prevent 


specific purposed to 
price discrimination as 
Clayton Act. One 
condemned any departure 


and discounts that would result in dis 


defined in th 


| 


such deleted rul 


rom 


terms 


between customers of tl 
or 


quantities In 


crimination 


same class who buy in the san 


another deletion tl 


commission apparently denied tl 


there is any discrimination in the sal 


to some customers of less than rlo 


merchandise at carload | 


all 


lots of 
Common to 


codes 1S a 


against inducing breach of contra 
This 


unfair practice but, as revise 


long been r 


has 


commission, th attempt on 
breach of contract must 


to be unfair trad 


Railroads Agree to Ask 
15% Rise in Freight Rates 


AFTER long discussio i 

fingering of the public pulse, tl 

roads are tting fr y to substit 
concrete fig f bstract 
ciples on wl they been | f 
their appeal f¢ n i 5 freight 
rates. After uf f f i 


roads meeting at W 


File Exemptions 


to such bro 

the ) h { 

themselv t 
i sport £ 

f ‘ 
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Only the Big Department Stores 
Started 1931 With a Profit 


DEPARTMENT stor peratior luring obvious 
1930 shows widely varying results, but ratior 
little profit, according to surveys made 
\ the Bur a ot > ss Research of I 
Harvard University 1 the Controllers part: 
Congress for tl Nat kK t Drv pro | Her 
Goods Associatior iping 
The Harvard ort refi 
rmance Of 064 tores \ grout f j S 
lid les 5 " 
wed a { £ 
8 with $/ . i I 
ve c S* } 
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in s 
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Penny Saved 
resting ' 
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ms actually rey ving Canada Dry Enters 


- 2 xpens : The Big Bottle Market 


4 


Performance Data 
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liscributes 


d brands 


meriy, high class 


; 


| bortles, tc regulal 


Local ¢ )perations 


A 








some now serve very large sections, and 


account for a substantial volume of 
business. 
Canada Dry in 1928 bought out a 


New York 


after some of the volume on large size 


local bottler, started to go 
bottles through this subsidiary, G. B 
Seely’s Sons, Inc. 

This experiment is now extended to 


national distribution of a 28 oz. family 


size bottle to retail for 25¢, carrying 
the regular Canada Dry label Its 
advantage is increased by the fact that 


even on the large sizes no deposit on 
bottles is required Originally Canada 


Dry followed the policy of local bot 
tlers, offered the bottle-return privilege 
the 


found that frequently bottles so re 


re-used bottles. However, it was 


turned were chipped, dirty, otherwise 
unfic for use. The return privilege was 
discontinued: only new bottles are used 


it the plant 


June Furniture Show 
Encourages the Industry 


MARKED improvement in style and de 


sign of moderate-priced furniture is the 


yutstanding feature Of summer shows 


which closed this week in Chicago and 


Bere 


Perr - 


— nga mc 





T here ‘ll be no 


Queensboroug! Br dge 


KEEP IN LINE’ 


i the 


Neu 


} hetween curbs hig enougl 


mes 


12 


culling wu 


Grand Rapids The one thing the 
depression has done for us” is the com 
ment of R. R. Rau, executive of National 
Retail Association 
Buying was satisfactory 
but distinctly better than was expected. 
distress stocks offered by 


manufacturers to retailers at cut rates 


Furniture 
not heavy, 
Close-outs” 


were noticeably absent. Furniture manu 
facturing is now in stronger hands 
More value is being built into merchan 
dise Prices are tending to stabilize 
at present levels which, while low, make 
possible moderate profits for the better 
managed units 

Up and Out 
indications that 


There furniture 


one of the first big industries to get into 


are 


deep depression, is definitely on the 
way out 
A mistake 


holding the midsummer show in June 


made 


was this year in 
a month when retailers are busy selling 
The object was to com 


May 


won't happen again 


to June brides 
show 


Here 


promise between and July 


ings, It 


after shows will begin the first Monday 
in January and the first Monday after 
the 4th of July, lasting weeks eact 

Furniture retailers believe crops are 
destined to be a big factor in business 
this 


year 


—— 


on the 


and out upper level 

j 
VY or/ Trafhe rolls in concrete 
vork d ; a sale 





Commerce Dept. Goes 
On a Chautauqua Circuit 


UNABLE to the demand for its 


from 


neet 


Services manufacturers and 


chants through individual contac 


Department of Commerce is 


this summer the Chautauqua 


information 


the mass distribution of 
merchandising problems 


Group 
ings of manufacturers 


retailers will be arranged for syst 


stud of thei 


particular Dp 

provided 
) 

pr i f 


ting service ViSI0f 


Information 
ment’s mark« 
common national experietr in | 
these problems Will De analyz 
The plas has already been 

Indianapolis, Dallas, Kansas ¢ 
Chicago. Nine other ties al k 
the department 5 Oo] 


tion of Mict f } American N 
Retail 
Ciail 
trade associations ar nvestigating 
method of assistit 


solving mercl 11811 


Cremo Advertising Leaves 


Them Cold—And Hot 
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Most Organizations 


Have Them 





Units of equipment that have outlived theit 
day—hanging on and impeding progress 
because their inefficiency is not easily rec- 
ognized. How often unprofitable equip- 
ment thus retains a comfortable berth! 
Modernization—the replacement of ob 
solete apparatus with up-to-date units— 
produces substantial economies—turns red 
ink to black, creates profits, pays dividends. 
Electricity has a predominant place in 
modernizing industrial plants. Advanced 
design and practice in the application of 
lof fing, electric M 
tors,and motor controi provide a solid founda- 
tion on which to build substantial profits. 
General Electric sales engineers advocate 
a sane program of modernization. They are 


prepared to show how such improvements 


GENERAL 


SCHENECTADY 





may be paid for out of resulting economies. 
Theirs is not a policy of sweeping ruthlessl} 
through a plant, but one of studied recom 
mendations. Each problem is treated ind? 
vidually.On it is focused all the knowledge 
gained through years of General Electric 
research and experience 

Handicap the progressive force of 
electricity with obsolete electric equipment 
—and you carry an unnecessary burden in 
your costs. Permit it to work through 
modern electric equipment—and you realize 
a full measure of profit 

Are you giving the men in your em- 
ploy a willing hearing when they ask to 


modernize ? 


Profit. 


ELECTRIC 


NEW YORK 
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BREEC H-LOADER—One of ; buses huclt Dy fhe ka eol Lo for the 


Pacific Electric Railway Co., Los Angeles. Pushing a button rolls out 


whole motor assemobiyv ior eas access ai d festing The entire engine 
an be changed in a few minutes, avoiding road delay saving oOo] pact 


Detroit Talks of “Edison 8’s” 
—__Fords in 2 New Price Classes 


But sets their debut for 1932 with changes 


in Model A as first move toward a comeback 


WitH Chevro ont r re ) M \ Parts 


Ford a run for his money Detro 8 
continues to nter on what tl River Roug pl 
River Roug venius W { Ir M f s Ostensibly they 
Chevrolet produced nearly OO mor shi nt to § t R 
than Ford Ss Ay 
led in output Durin first A 
I yt ( Hig 1 Park 
ynpar 4 >. 
CI ol | 
Oo won ) » I i. 
1¢ ' , : 
) vear | ‘ 
om 42% last yeal ) ’ Fo 
Mr. Ford’s Move 
That Mr. Ford will I tr a 
Oo 1mproy I S [ 
I 
s little ag 0 
1 t ‘ 








shutdow! whl t ing 
progress 

Anticipated changes on the Mod 
include a longer wheelbase, leng 
instead of crosswise springs, rear-locat 
gasoline tank, general improv 
appearance and riding qualities I} 
new 8 ts expected to have a V-t 
gine and there is some talk 
be marketed through Lincol: 

A Double Play? 

However Detroit rises to this witli 
eport that ther will be two 
he River Rouge plant 
$800 one to be sold by Ford 


Highland Park a $1,200 one for I 


dealers 
The industry wonders wi er | 
will enor nistory s 
he difhculty of pro ) \ lo 
if nig 
For the ft f . 5 
[ ne onrne ! 5 
SO I w iT | 
, f 
t ours 


RCA vs. Radio Commission 
Not a Case in Simple Logic 
THE RCA group has start hgt 
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HOW TO ( re ma fe A BUSINESS 


ee e In one 


IF THE processes of cremating a busi- 
ness are not fully understood, the 
undertaking may seem at first diffi- 
eult and involved. But once ex- | tt at 
plained, the entire operation becomes q al Mt vy q* ~ & oe ae 
simply evident. 
First of all, really to be destroyed, 
a business must, in the most final 
way possible, lose its records — bills, 
deeds, evidences of debt, notes, se- 





























curities. Since nothing is quite so 
irrevocably destructive as fire, the 
records should be prepared and 
placed in a suitable place for crema- 
tion. A safe that does not afford 
measured fire-resistance fitted to your 





fire risk is unexcelled for the purpose. 


With these provisions taken, you 
need only wait for a fire to sweep 
your premises. You may not have to 
wait long. More than a thousand 
dollars a minute, every minute of 
the day, is lost in America alone 
through fire. No one is exempt. 

But in Diebold fire-resistive safes, 
vital records may be protected from 
devouring flames. The Diebold 
Dominator Safe illustrated has Class 
“A and T-20” rating. There is a Die- 
bold safe for every degree of risk, 
made by the makers of the famous 
Diebold Vaults and Vault Doors for 
banks. See your local Diebold dealer 





for information and advice. Write 


for “Why I Am Afraid of Fire.” 


DIEKEBOLD 


SAFE AND LOCK COMPANY 
CANTON o © © © «c OHIO 


SEVENTY YEARS OF BANK SERVICE 








would set a long and tedious task: under is nO appli ation to a case of the kind nized as major activities by nst 

the injunction procedure the entire q lecided against it; that to deny it tutional provision for an industria 

tion can be disposed of in one hearing icenses would strike down a national agricultural vice-president. | t 
Logical laymen who have read tl ind international broadcasting experi- is represented on the execut 

Radio Act and know of RCA’s ad nent of incomparable value to the pub- by a state vice-president 

judged guilt under the Clayton Act, may lic; that the penalties of such a denial Special Committees 

see no recourse for the Radio Commis would be greatly disproportionate to th Spe ial ommittees af f 

sion but to refuse licenses to all RCA oftens that to compel tl ompanies deal with the prot lems of s 

subsidiaries. The RCA group finds tl to abandon their business mn this way activities iwriculture industry 

isc not so simple It maintains that would b violation of the Sth Amend ortatior ower. banking 

the restrictive clause in the Radio Act ment to the Constitution levelopment, recreation Provisiot 

nad for sub-ce itt ' 


Southeast’s Regional Council ee eee 
Plans Economic Conference tributing in proportion to its 


(ORGANIZATION Ol tl Sout! stert Emphasis was i ym th fact that A ndersor nufacturet f M 


Council to promote th rdinated general business conditions conom! G industria Vi nresident 
levelopment of the onom! ul nanges, th new lemands xpected David R. Coker of Hartsvi S % 
formed by 7 Southeastern states, wa with business recovery ill ntuat ericultural v presid 
finally completed at Atlanta, ¢ tl f 1 fo gion nity Prelin 
and 5) I} onstituftior formally 1dopt Sout! st 
seven States Alaba Florid t thi SCSSIOI resembles iny f be | ; t Sav ‘ ( ' () 
Georgia North Carolina, South Car spects that of the New England Co 
in Virginia ind Tenness¢ w which has practised reguior 0} 
presented by prominent industrial- tion so successfully for the last 6 Machinery Merger Expects 
sts. bankers. educators nost of then vears (BU Ia ) It sets ’ : : mg 5. 
necieteds és Geleh teneretinn of detail , ordinate the Saving Equal to Deficit 
their governors activities yf business rofes FORMATION ft ti Dodge Foote ¢ 
Prox ss of tl NOV nt during tl sional groups f ontributior to t $10-mullior onsolidatt 
st year was reviewed iefinite pro nom! rogress tf th reviot Brother Gear & MM , ‘ 
ror I On | v Or lr +8 { Dodg M ( 
' 
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Empire Steel Could Not Stand 


Strain of Low-Cost Competition 


Strike was just a last straw and workers 


have now taken a wage cut voluntarily 


First financial casualty of the long de- 
cline in the friendly 
receivership of the Empire Steel Co. of 
Mansfield, O Empire 
is a group of Ohio sheet mills of vari- 
ous ages and capacities, but heavily 


steel sheets 1s 


and other places 


specialized in the automobile industry 
Only the Mansfield plant makes its own 
sheet bars, the rest are non-integrated, 
ind the competition with the new con- 
tinuous automatic sheet and wide strip 
quipment has been difficult. In a trade 
in which the average mill engagement 
than 


has not been over 50 for more 


1 year it became almost impossible for 
old-fashioned plants to keep going at all 
New Union Asks Cut 

Empire is the company which recently 
lost a strike in Mansfield following a 
second wage cut loyees had 


accepted a 10% red balked 


The emp 


uction but 


at another one of 5% The company 
yielded on the second cut, but after it 


defaulted its bills a few days later th 
employees’ new company union sug- 
gested to the management a new cut of 
5% The receiver a epted this “‘de 
mand” as a vote of confiden The 
company has wage agreements soon to 
expire with the Amalgamated Associa 
tion of Iron, Steel & Tin Workers at 
its plants in ¢ Mahoning Valley 


So Tus Is Isa Mines 


In Queensland. 


is the f 
Ohio 

A voluntary pay cut intro 
duces an element new to the widespread 


of 


Empuir 
mills 


ourth steel company with 


in which has made wage 


reductions 
understanding on the maintenance 
scales in the steel industry 


The 7 Davey Brothers 


The Mansfield company was built 
up by the 7 Davey brothers, who had 
bought it in 1914 with their poole 
savings of $35.00 The Daveys had 
been rought from Wales by thei 
moter SS i 1 if the ourse Ol 
years one « f had work 
in | ally f teel ll between 
ljohnstown, P nd Chicago. Willi 
H. Davey, senior of the f long 
heir sident, had been fired from one 
of tt ills } | r took over t 
cons 101 Old Mrs. Davey fr 

[ ounsellor of her 7 vigorous 
sons from the time they bought | 
Mansfield until they had built nto 
$ ion business Lon frer tl 
had becom \ o they Ss . 
their turns e rolling S 
kee Loi, f 5 tt Most f 
Mansfield work was for Detr« 20 

| of it for For 

I 8 lation broug! 
rh gor Ds ral yt lo 2 expe 
en the M Western sheet indus 


Vining 


fustralia. is 


of the world’s lead mines {merican capital is represente by Americar 
interest, and agreement to furnish technical SPrvlce Pr vd ue tion has 

to be increased to 5.000 tons by October Some 1.100 men are emplove 
club. mess houses Jarmitories and cottages The Queen sland p rnment 
built 54 miles of railroad to connect the development with the iste vorl 
4UNE 17, 1931 


try, among them the Thomas 
Youngstown and Jacob D. Wad 
Niles, who had chosen to operate tl 
own concerns rather than hold p 
folios in one of the bis Young 
independents into which ost 
mills of the valley were gravit 
When Pickands, Mather of Clevelias 
purchased the Davey stock in 5 
individualists were joined by a 
Paul Llewellyn of Chicago, wi 
been president of Interstat before ‘ 
Eaton took it into his grar rR 


Steel Corp. After 1930 several of tl 


: - 
steei men Still 


Daveys 


sheet company in Canton, O 


The Pickands, Mather reorgan 
failed to stave off a deta le 
pany’s obligations \ ffort 
stockholders to put in ore 
unsuccessful this spring H 
tions overhung the company 

nploye 5; wer " h g \ 

f vership was ¢ 
nt, C. H. Henk M 
P Mansf N 
na ( velan ) ‘ 
mostly on a [ wl 
are abl r S 
bigger ls cas 


Steel Is Trimming Away 
Its Obsolete Plants 


STEEL executiv the Empire St 
Co.'s fate a g others 
stry nles ce ed 
higher | I< < 
ies af titted } 
ss SS & f 5 
Michigan St 1 ¢ 
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Your Plant 
Is Like 


A Fine Watch— 


[rue enough, your steam plant 
equipment is far removed from 
delicate hair springs, fine pinions 
and jeweled bearings—at t/ 
relationship f me beratt 
factor to an ther is as delicate 

its precision a the , i im yous 


Hamilton or Aga 


Throw works out of ba 


ance and a marvelous timepic 
becomes ‘just another watch 


these 


Management often fails to realiz 
that operating factors possess the 
need for balance and accurate ad 
justment. The gauge of watch 
efficiency is ability to keep tim 

that of plant engineering th¢ 
ibility to operate at the lowest 
You can check your watcl 


comparison—but hav 


costs 
by ready 
you anything to check your stean 
except your own 


costs 


against 
past performance 


The Fuel Engineering Company 
does not make watches. but f 
twenty-four years it has | 
ipplying fine timepiece precision 
to the adjustment of the varying 


factors that govern stean 


from coal market to delivered 


Ti 
iking and repair sets up a 
rate time kee ping as his goal, s 


ist as a craftsman 


do we establish, from our studi 
of your conditions and existing 
oal market values a definit ) 
f operation—and then balar 
your factors to achiev his co 
[Time in the or st do 
lars in t ther 

If th lock 1 vour boil 1 « 
1S imaccura vO hav it 


not apply th 
ration of the p 


And k m it adiust 


ontinuo 


Fuel Engineering Company 
of New York, 116 East 18th 
Street, New York. 
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|sum the past year for modernizing its 
> 


reducing 
operating equip 
It chose this method instead of 
mill It is 


plant, adding to capacity, 


expenses with new 
ment. 
building a continuous 
estimated sheet prices in some grades, 
ire now $6 to $8 below cost of pro 
duction 

Trend toward elimination of obso 
lete plants is indicated by action of 
American Sheet & Tin Plate Co. (U. S. 
Steel subsidiary) in closing 4 specialty 
plants at Chester, W. Va., Dover, O., 
Scottsdale, Pa, Morgantown, 


W. Va 


and 
concentrating production at 





Gary, Ind., where a mill of the con 


timuous type is im operation 


Another sheet steel prod icer, New 
ton Steel Co., has concentrated all 
manufacture at its new Monroe, Mich 


mill, abandoning its obsolete mill at 
Newton Falls, O The latter may be 
converted into a tin plate plant if 


obtained. Dredging 
Raisin River has 


Monro 


finances can be 

of the 

been completed so that the 
barse for 

from Chicago ot Cleveland by water 


mouth of the 


milf can secure sheet rolling 


and can ship finished sheets as return 


cargo 


In the Midst of Wage Wars, 


Some Co mpan ies 


THE ominous monotone of wage war 


broken here and there by 


und employees 


fare continues 
fraternizing 


uh 
NI 


€ MPlLoy ers 


expected of them 


10 do more than is 


Henry Callahan has just received the 


31 Newman Memorial Award for the 


ork his Louisville Varnish Co. has 
i] ] ry 
lone to solve unemployment For sev 
ral years the company has set aside 6% 
f invested capital and has split the re 
| ’ t 5 } 4 | 
r ft pronts 0-5O bDetw mM Stock 
iders rd pl S Result: virt 
ly no bor ) waiting list of 
ploy Ss 
Help for Employers 
This week, members of the Interna 
ynal Allian f TI trical Stage Em 
lo s and Motion Picture Machin 
()perators sign \ $450.000 when 
hew voted to tak 5%-72% pay cut 
So 00 n in nearly 0 locals a 
+ rr will yf ib ibo 
5 \ i t A AS i) r Ip pera 
rs of p ouses tl uen t S 
tr slump A <¢ Ip vear 
' 
Linton trictans ploy 1 by Ills 
is Bell Tel phone Co. ha ref 1 
iew of ti ) 1 p ssion fro 
pta25¢a to wl they 
, ntitled und fon’s contract 
1 ] 
with tl ompa I Reliable Parlor 
} Co Mur polis. has signed 
Uphol rs 
Unior P dew 40-hour © 
At ynvention in Houston 
| 4 ) R rilw ay 
l ) I laywork 
nher , lor Tr mri 
. .) 0 piOy 
: 
1 inmen 
Working | a vard set vill b 
j } per 
" — " 2600 les 


Are at Peace 


or its equit ilent and im passe ng 

e to 5,500 miles 

The Amalgamated Associatior 
Iron, Steel and Tin Workers 
Western Sheet & Tinplate Manufactur 


ers Association completed an agreement 
1 few days ago calling for mainten 


or pr depression wages 


pre g 

Such examples a heering excep 
tions. TI i ns wntin Ind 
trial war corresponden Indianapolis 
building tradesmen won 1a h 
igainst a proposed ar t from 

x0 s [ istructior 

f Albany, N. Y., won strik 

heir pres $¢.an-ho vag 9 
mrtra propos 
| , S rik officials t +? \ 
Louis Railway ¢ fir 
irbitr ) ot y N 
f J 

More Strikes 

Other bh | tins tron +} tran? In 
Mishawak Ind 10 mploy 
Mishawaka Rubber & Woolen Mfg. 
ire on strik [wo Minneapolis g 
manufacturers are losed down follow 
ing an attempt to t wages Di 
cleaners in the sam ity are striking 
against reductions Employees of D 
luth, Minn., baking plants have walk 
out to hent a LOG 

In Portland, Ore n arbitration bo 
has ippr ry 1a 14% t tor ploy 
o! [ P fl Nor nwes P bli serv 
Co., and ¢ muncil ned 
passed a res f tess. OF 
sf rh gar L c ) hav retiis 
to appro. > cut sought by Chicag 
igar manufacturers. | \ 
R. XO 5 ) ) _ - 
following g Greenw 
Conn nd Hous Texas In New 
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York 3,000 perry workers are | - 

striking against a 25% cu | this 144-page book presenting [The Southwest 
For the month ar Soa Apr. 15 the ree sensibly concise facts and hg- MARKET 

Bureau of Labor Sratistics reports that : ures for executives interested 

19% manufacturing concerns in 47 in in the establishment of a manufacturing 


dustries have cut wages of 500 work branch, a distribution base, or a sales office , a 
f 10%. Of the small to serve the $6,000,000,000 Southwest Market. 


ers an average Ol 

















group of 13,000 plants reporting these] [RX ECUTIVE COUPON 
lata to the bureau so far this year Sadustrial Delles. Juc wae. LO 
over 1,000 have it wages of nearly 543 Chamber of Commerce Bidg., Dallas. 

90,000 persons Please send free copy of your new book, *‘The Southwest Market,’’ to 

Labor leaders ire part cularly con Name Title 

erned over tl ction of Remington| ~— 4 See. Votes. Sas me : 
Arms Co. and R ngton Cash Register ' — ——_ ee 
Co., both of Ilion, N. ¥ ind both di 
P adios T 1] Bans _ . . > 
Manes ag no’ Official figures again show why Dallas isSouth- 


Norvell was a member of the Hoover Western Headquarters to American Business 


conference on unemployment in the f Because Dallas is the geographical . . . . transportation 
of 1929 at which industrialists wer distribution ... raw material . .. population... fuel and pow: 
supposed to have pledged themselves ... Industrial. . . and financial center of the Southwest, 2,400 
ipainst wag Al parently u branches have been established in Dallas The follow ing officia 
Remington actio s tl first’ tin figures, announced by the Bureau of the Census, show th 
ader actually present a hat confer business Supremacy of Dallas in the Southwest market 
nce | blicly proclaimed lirect two revealing comparisons with other market centers 
pul procla r 
age r ! *,* . . . 
Dallas leads all cities in the Southwest in total volume 
of Business 
Employment Figures Focus The official preliminary figures for tota : 
_ anutacturing, wholesale and reta To. n eading if 
Attention on Next Winter Dalla $1,001,179, 4: 
1 City 696,207 
IMPROVEMEN mploy nt cond: 1 City 19 
ons IS paint illy SIO ‘A rican Fe ] ith Cit 10 OF 
000 iobs added dur May TI How Dallas compares with 4 other major market 
January-M loy centers of the country 
we ‘ { ' “¢ Dalla Ane 1 re arKkabdikt I wing n compa 
Gt i i bt t t ‘mi Dalla $667,41 
obless have bx back to work sir Baltix 717 
} a New Orlear 90-611 ’ 
' Atlanta 688.120.4828 
ns still dey on charity Louisvill 251,020,82 


If Winter Comes— : : , : : ain 
After looking at nt lit Comparison of Dallas with 3 other leading Texas cities 








‘ ! [ . » Dalla Pot i] 
Fe | ’ 7. 
vi 2d | 5,983, 
sh ith ( 24 
, | al ff a gure i esa I 
t tor } op f . _ eading Texas citi In any f the lifferent cla ticat ’ f w) 
trade, Dallas leads all three of it est rivals combined. Here are a f 
Bi : payee = wor amples: Automotive (Dallas) $35,406,126 (3 next cities combined 
Serves af lt y tot lepleted : 894.879: Furniture, Furnishings (Dallas) $11,804 I 
tl i uf } eT - | ties combined) $5,932,345; Dry Goods, Apparel (D ) $4 87 
next cities combined) $15,362,073. In the dry 5 ! ppare 
been nKant Dalla s not only far ahead of every other Texa t but d 
mntinue to d t lefinite gains me than all other n ajor S ithwestern cities combined. The 
| ven are for wholesale d it only, and d t iz j 
npc & “ . 
= turing From 1927 t 1929, Dalla { int manutacturing 
During M eased 43.5 per cent! A break-dow: , re = 
ity ( s iT r mati a catior De Ipor ] ‘ 
1] Remember, the ab oupon bring \ 1a 144-page market ! 
niilions in d Phy : =e ate ix rmatiot? ‘ Southwest. Ma ‘4 av! 
ilies t t 
nm making w k 5 pet I { 
(hese rt zat f 1\ 
inte! I \ ] [ ] pioyin 
su [ { na 2 


" Southwestern Headquarters 
— ' c ' ry a | lo {mer ar Bus imess 
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THE FINGER spect 
OF QUALITY KEEPS ON 
POINTING TO how 


ili of 
under 
confide 
f tne 
> oie 
a d 
Today's modern and modish Pierce-Arrow brings the one herita; 
that can serve to guide the buyer who thinks of a motor « YS 





only in terms of the finest ... This is the heritage of qualit 
—continuous, unbroken, through the years, and as virile 
vivid in this year of 1931 as when first conceived in the miu 


THE BUSINESS Wt 














of the man who built the first Pierce-Arrow ... Always, Pierce- 
\rrow’s aim is to reflect the finest tastes of the fine-car family; 
faithfully and intelligently to observe, and to serve, the quiet 
ids of preference among the first families of the nation... 
lhousands of such tamilies think of Pierce-Arrow with the same 
respect which they accord to the intimate treasures of their lives. 
[his is a trust which Pierce-Arrow would not violate for millions 
The past year and the present year are interesting proof 
of how closely Pierce-Arrow is woven into the business and social 
life of America . . . Sales go on steadily. Always they are made 
inder the same advantageous conditions, always with mutual 
confidence, always with the same result—a permanent addition 
to the exacting demands of the society of Pierce-Arrow ow ners 
It is probable that finer motor car values have never been 
red than in the new Pierce-Arrows. They are beautiful things 
ically and mechanically. They do everything a fine car 
ld do, and they do it superbly, with comfort and security. 

Nea 
Pierce-Arrows are attractively pictured and described in several beautiful 


i tncludtin g Ile 7 PEK al custom models eA LeBare iP These are obtainable trom the 


drrow dealer, or by mail from the Pierce-Arrow Motor Car Company, Buffalo. 
Koa 


and up. (Spectai custom-built models up to $10,000/. All prices f.0.6. Buffalo. 
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this ““Why 
your products are 
not “Best Sellers’? 


» then make them trouble-proof 
with the 


Belden 
SOFT RUBBER PLUG 


OUR customers buy your electri- 

cal appliances because they are 
looking for convenience and service. 
The annoyance of a broken plug 
irritates them and invites harmful 
criticism of your product. 

Make your product a “Best Seller” 
with the Belden Unbreakable Soft 
Rubber Plug. Ask your purchasing 
department to send for samples. 
Don't delay! 

Belden Manufacturing Co 

1677 W. Van Buren St., Chicago II! 
Standardize on the 
Belden Soft Rubber Plug 












CANNOT 
BREAK 


East Texas Pool Gushes Trouble 
All Over the Oil Industry 


By-products: price war, appeal for special 


session of Congress, split on import agreements 


THI petroleum industry's efforts toward 
stabilization are meeting many obstacles 
[he East Texas situation still gives most 
trouble has demoralized the entire 
Mid-Continent price structure, is threat 


ening further curtailment of oil im 


| 
| ports has seriously undermined prora 


tion programs, has brought out some 
rather fantastic ideas for its solution 

Among favorable events was the re 
cent passage by the California legisla 
ture of oil regulatory bills which set 
up a commission with drastic power to 
prevent waste of oil Waste’ ts lib 
erally interpreted to include under 
ground waste, waste through careless or 
improper drilling or operation of wells 
waste resulting from production it 
excess of market demands 

Legal Rocks Ahead 
The new laws, conforming to recom 
endations of the Oil States Advisory 


Committee tor uniform legislation, face 


same kind of legal battle which 


as Conservation law enacted 


Texas legislature, but Governor Sterling 
indicates that a special session may be 


ummer to pass it 


oil history 1 major producing 


Swift Moving History 
After a few weeks of unorganized 
business following tl irly develop 
nt of the East Texas pool 5 major 
Mid-Continent producers, Gulf, Hun 
ble, Magnolia, Texas, and Sinclair, en 
tered th market with prices identical 


vailing throughout the 


Continent field on the theory that East 
Texas oil now sets prices for the field 
The final step, taken a few days ago 
was the withdrawal of posted schedul 
trom the new pool 
Average Price 30c. 
Naturally this series of events ha 


aroused 


intense interest and great oF 
position. Independent producers, par 
ticularly outside East Texas protest tn 
general price cuts; they have appealed 
to President Hoover to call a special 
session of Congress to investigate this 
unmerited reduction which tl 
charge to an ‘oil trust violating wit 
impunity the laws governing monopoly 
price nxing and restraint of trade 
With the average pri e OF O1l NOW 40U¢ 
a barrel lowest since 1906 and far be 


low the production cost for ill but the 


most prolific wells—the concern of the 


smaller producers is well warranted 

Just to add interest, oi! importers 
who agreed to limit their umports a few 
months ivo now threaten to abrogat 
their limitation agreements They say 
that they grec Ntior tha 
liomesti oO tput D ik ied 
[ tter failure ol | I 5 
Texas relieves th ft their blig 
ions: that the only way they ca 
pete witl tl aistres i ] bankru 0 
of this held iS by ( xtended use ol 
their cheap toreign production 

The Penn Plan 

4 unique proposal for solution of tl 
East Texas prol m has Deen la t 
R. R. Penn, v president in charge of 

od ion of the American Petr 
Institute and an independent Texa 
producer He suggests the formatior 

giant corporation for the unit a 
velopment and operation of East Texa 
similar to that formed to operate K 
tleman Hills in California. Observ 
grant that in theory the plan is sound 
if possiblc to put in operation it would 
quickly solve many problems not only 
of East Texas but of t ntire industry 
But the difficulti t not overcon 
of attemptir t pply moderate f 
tailment of pr on to East Tex 
pro rs st bt he feasibility 
of he Per 

TI at I if 
ry | beet t Mark Reg 
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head of a committee appointed to sur 


vey California oil conditions. He ad 

vises modification of anti-trust laws to 

permit actions obviously in the publi 

interest and the creation of an advisory | 

ouncil to make effective such reforms | DIRECT 


is the anti-trust laws will permit. Re 
juction of the number of filling sta INDIVIDUAL RADIATOR CONTROL 
tions, firm control over them. and 
rigorous maintenan of prices were 


ter suggestions mace by Me Rs INSURES ¢ndtvidual comfort 


ommiuttee 


Standard-Vacuum Merger 
No Sweeping Precedent 
FAILURE of the government to appeal 
rom the I S. District ¢ 
rmitting the merger of Standard Oil 
Co. of New York and Va m Oil Co 
is led many commentators to believe it 
irks the dropping of official barriers 


gainst all such mergers 


More astute observers point out tl 
iecision con rneda oniy the parti 
merger proposed, that any actior 

ther defendants in tl 1911 dissolu 


tion case may take will be decided on its 
ywn merits. The rt accepted tl vi 
ence that the proposed merger was 
utter of good business only, not an 


ittempt to monopolize trade or to in 


pose unreasonable restraint upon int 





state commerce. It was shown that ther 
iS little competition betw 
mcerns; that their merger wv 
ill effect upon general c netitir 
ditions in the industry 
Only wher recisely ’f 
ns hald » ot a, ie 
tr Standard Oh triyct . } 
rnment te rei 
Con mation f I S lard 
Va nm nerg S k t hye ' 
ly delay In February 
n first announcement of tl nerg 


me diite, Sendo? aoc od « JL AUTOMATIC Taio 
$32 and Vecwmm ot shout $90. Now [ /RADIATOR nr 


Standard stock sells at about $1 and Ai e.5 mss - wate ; a 
m, after a sudden following vale : 
government's nnouncement is 

sted at about $3 This change in ‘ Ra y 
t of stock rh tions 5 
fresh negotiat : 
gula 
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At a hole like this 
you need 
DUNLOP 
DISTANCE 

















16th hole,” Binniekill.” 
Shawnee Country Club 
Delaware W ater Gap, 


Penna. 





IMPORTED 
DUNLOP 


| 


MESH OR RECESSED MARK 


26 


n 





HY do you need Dunlop dis- 

tance here? This famous “ Bin- 
niekill” hole is not so long...only 135 
yards from tee to pin. Yes, but in be- 
tween stretches an arm of the Dela- 
ware River. You have to hit the ball 
with confidence, and that’s what Dun- 
lop gives you. Every Dunlop ball leaves 
the club with a click that means full 
return for every ounce of power. A 
long ball... accurate in flight... true 
on the green... Dunlop for distance 
every time. Think, have you ever 
heard anyone ask for a better golf ball 


than a Dunlop? At your pro’s 


| The Tariff Commission 
Breaks a Record 


| . 
THOUGH the flexible tariff clause | 


not proved very effective in readjusting 


rates, the reorganized Tariff Commi 
Fletcher 
worked faster than the old commissio: 


sion under Henry P 


In less than a year (June 18, 193 
to May 26, 1931), the commission 
submitted 13 reports to the Presiden 
covering 19 commodities 
Changes in Rates 
On 7 commodities the duty has b« 


reduced (maple sugar, wood flour 


men’s sewed straw hats, edible gel 
tine, pigskin leather, and wool felt h 
and hat bodies). On 3 products t 
duty has been increased (woven 
fencing woven wir netting in 
fourdrinier wire). Mr. Hoover ¢ 

to approve th ommiussion’s reco 
mendations for lower duties 

items (canned tomatoes, tomato past 
and cherries, sulphured or in brine) 
and the commission itself recommend 
no change in the rate on < 
(ultramarine blue, wool floor covering 
pipes, pipe bowls, cigar and cigarett 
holders and mouthpieces) 

Under the old act, covering a perio 
of 8 years, only 50 cases were report 
on by the Tariff Commission. Rate 
creases numbered 33, decreases 4 


hange 13 


To date, applications for redu 
in tariff duties outnumber requests 
increases more than 2 to 1 Low 


duties have been sought on 75 


modities and higher duties on 34 con 


nodities in applications rf ved 
the commission from ‘tl trade 
listinct from 21 congressional res 
tions requesting investigations It 
ommission’s statement does not dis 


lose, however, how many of tl 


ow many from importers 
foreign producers 
Wants Horizontal Cut 


posal advanced at tl 


TO 
eed | 
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George F. Baker, Jr., Must Pick 


A New Director for U. S. Steel 


As his first public decision, financiers interestedly 


watch a son choosing his father’s successor 


Ir will in all probability be on the last 


Tuesday afternoon in June, and it will 
ertainly be well ifter the clos¢ of the 
stock market: or it may possibly not be 
ntil the same reticent hour on the last 
Tuesday of July, dividend day and per 
ips a memorable or but it must be 
or the other 

Then. for the very first tir in has lif 
tf 54 vears and of his business " 
f 32, one of the thr or four richest 
nen in the world wv rrive at a deci 
sion of great publi port which every 

in will be for 1 ft Vas per 
sonally his. It will | bow befor 
the larger and tl ' rious world. 
For on one of thos t fternoons 
there must be f i fror tl 
greatest of directors tings th name 
\f the man who has been selected by an 





GEORGI | BAKER Irn.—His 
graphs a } ' 
enlarced tror p. t ) 

7 shows B incestry 


FUNE 17, 19381 


unknown son to carry on the heritag: 
of his illustrious father 

Between now and then George Fisher 
Baker must decide, if he has not already 
decided, who is to tak on its finance 
committee of nin place of the 
last of the great founders of the United 
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stoc khol ier 
Myron ( 


stealls 
essentially iS 


not an outstanding 


mammoth stockholders go 
Taylor is a lawyer 
Gary, and incidentally 
of 


his great predecessor was inck 


Judge 


ganizer industrial financing 


lent 


promoter, in the highest sense, of 


lustrial financing on the grand scal 
But in the high categories of the Str 
is a Baker man and not More 
man, as Gary was in his origu At 
he ts chairman of the finan ommit 
not of the corporation's board of dir 
tors, whereas Gary vas both M 
Morgan himself 1 chairmar 
Other Committeemen 
As for the other finas 
nen: (1) Of great bankers ther 
been four, Mr. Morgar nd his 
ninent partner Tho < W 
Lamont; Mr. Bak S f his 
(2) (>t x try < ropet 
the corp mn t nly 
President James A. I nd ¢ 
troller William J. | 
To the run yf 
think of pt re 
iper-auditor it 1 
ise of ti gt oO 
world an account 
hav 1 rank in tl f 
yond that of ar ng 
t ingle xceptio f th 
himself B S ( 
bankers tox 
Mr I Ih, + 
"inning wit ( 
go, has sl 
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Always reaching for new heights of service to our customers, 
we point to the new Master Messenger, four place cabin 
monoplane, as a symbol of the alertness of our organization. 
The old gives place to the new, and as we today are experi- 
encing new concepts of transportation, so products requiring 
motors are undergoing significant changes. 

Securing “consumer acceptance” of products that are motor 
driven today, requires a new concept of product appearance 
and performance. 

Master Motor engineers are aware of present day trends. 
Users of Master Motors pay no premium for the oftentimes 
invaluable assistance of our Engineering Staff in blending 
the motor and product into a complete, efficient, outstanding 
unit that will meet with desired sale and acceptance. 


Place before us your requirements for electric motors. Then the 
responsibility will be ours to show you how we can serve you to 
advantage. 





President 


THE MASTER ELECTRIC COMPANY, DAYTON, OHIO 


M AS ae MOTORS 


1730 TO 20H.P. 3% 





ower Diamonds ® 


oA 


Railroad director who has been hea, 


interested in Steel since the early da 


and who still remains on the committ 
Beyond his personal friendships w 
the older school of financiers little 
known about Mr. Roberts, except tl 
he is neither a Morgan man nor a Bak 


man and that he has never been a ma 
agement man in the company 


H 


simply his own man. 


| outside 





little, although he has been going ab 
lfor 32 years 
Mr. Baker is a very quiet man 
his father was a very silent on I 
pater once gave an interview ol 
words on silence. It was his only 
ance, for the other one, of 16 w 
about ‘some slight improvement 
sound lines,”’ was utté red from th 
of train by Edward E, Loomis, wl 
opined to the reporters that Mr. Bak 
would consent or assent to it. But 
neither consented nor assented 
No reporter has ever got to the pr 
ent Mr. Baker. It would not do 
good if he did, for Mr. Baker 
have dinner with a whole room full 
news-hawks without one of them 
pecting for a moment who he was. H 
talk gives him away as little as 
looks. He is so modest that he is 
ibsent. He is so democratic that he 
ilmost commonplace. In other word 
is a lot like his father, only young 
Three Bankers 
People have a way of forgetting t 
the United States has so far had 
three bankers of genius who left gig 
tic fortunes, whereas in older count 
most of the colossally rich men ar 
this trade. The it Vanderbilt, Ast 
Gould, not one was a banker, Harr 
man, Rockefeller, Ford, even Mel 
to include some of the living—not o 
is a proper professional banker. O 
three very rich bankers have been Ru 
sell Sage, Pierpont Morgan 
George [ Baker 
Sage left a hundred-odd millions 
no son to show whether his career 
being the perte t old-fashioned us 
was hereditary The Morgans s« 
unique. But Bakers may t 
to be “uni too, one day 
are as different from the Mors 
Hapsburgs wer from Bourbor 
lifferen between these tw 
THE BUSINESS WEEK 


No Interviews 
It would be easier to guess who v 
succeed Baker, Sr., if 
anything about Baker, Jr 
literally not a dozen men in Wall Str 
his banking hous« 
have more than a passing impression 


anybody ks 


But ther 
own 


him, although he sits on 19 


although he yachts a lot and golfs 





boar | 














weer. . 








































lines of genius can be observed in their | 
very physiques. The Morgans have been | 
ind are large, heavily-boned, heavily 
nuscled, vigorous men with loud clear 
voices, rather brusque manners, rather 
violent gestures, and with the habit of 
nstantaneous decision 

The Bakers and the Morgans 

The Bakers, father and son, represent 
. far more delicate type. The father was 
he image of the Emperor Franz Joseph, | 
illish. slenderish until great age, of 
nder health and eternal life, graceful 

id, kindly The son is his father 


vithout the foliag i dainty skull 
gentle features, subtle hands, and un 
roclaiming feet Tl pinch-nose 
glasses which he never quits mask his a 
natural handsomeness Ther is no 
" 


naginable gust r bluster about him 














vhereas there ts ) ofa , 
ans a ee te iad Building 
wan Commercial Buldng 
nders, great squires and lords in th eguires 
1 English traditior They are batt! - 
en . 
The Bakers, on the contrary, at Vood yi lumbing 
scerners, investors in the best ground _ ‘ f 
floor propositions, wise men, modest {rx value of a commercial building ‘ 
oe vith tt investment depends upon the years of 
lla . ae . first-class-condition service of its appurte- 
rn nances. Builders know this. Investors know 
it. It is consequently easy to secure the 
le _ approval of the best plumbing fixtures. 
na get rich while U ath ict rt Automatically that brings up Te-pe-co AIll- 
ss do weating Clay Plumbing Fixtures. 
The Baker Reputation l'e-pe-co has long been foremost in recog- 
in @ Street ti t Baker nizing the per uliar needs of big building 
vane and commercial building work. Our Eng1- 
a Se : neers have devised and developed Urinal 
, P s st oe eal Stalls, Closets and Lavatories to meet the 
saan f specific problems of big building work. Wall Hung ¢ 
7 . ; These designs, coupled with the durability, , 
= beauty and sanitary qualities of Te-pe-co 
ning Of altait rcely to D China and Porcelain afford the builder just 
nat t C starting what he needs to insure the maximum of 
ng grat y I that is tl life to that phase of his operation 
known wat } n to los The reputation of Te-pe-co in commercial 
9 out of ’ ; Hew building work is evidenced by the many 
htedly k bis, a examples of our products in cities through 
eer 2 , out the country. From the skyline of New 
i: ae 2 York to the Coast stand thousands of mon- 
, uments to the respect in which Te-pe «co 
t was his ot ' Plumbing Fixtures are regarded by Archi- 
nigt tect, Investor and Builder. “ 
No plumbing contractor should find any ¥ 
difhe -_ in having his recommendation of 
le-pe-co Plumbing ac« ept d 
As | a 
. TE-PE-CO 
g H f THE TRENTON POTTERIES COMPANY 


lrenton, N. J., U.S. A. 
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Go exploring 
in the markets 
of 22 countries! 


Manufacturers from 22 countries are 


bringing their newest merchandise to the 
Leipzig Trade Fair this fall. Here—be- 
tween August 30th and September 3rd 

you ean cover all the important markets 
of Europe and Asia in less than one week. 


Novelties from Yokohama or Budapest, 
porcelain from Dresden or jewelry from 
Amsterdam—merchandise of every de- 
scription from all the important markets 
visited by international buyers—await you 
at Leipzig. 

You will find new profits in the 6,000 
exhibits of general merchandise and the 
1,000 exhibits of industrial, building and 
household supplies at the Fair this fall. 

A substantial proof of the advantages to 
be had at the Leipzig Trade Fairs lies in 
the fact that 95% of the American buyers 
who once go to Leipzig, go again. 

The count of the manufacturers exhibit- 
ing at the Fall Fair is: 175—lighting fix- 
tures and kindred lines; 168—chemi- 
cals, cosmetics, pharmaceutical products; 
220—precious metals, jewelry, clocks and 
watches; 676—glassware and ceramics, 
crockery and pottery; 812—household 
goods, metalware, electric household ap- 
pliances; 392—applied art and artistic 
crafts; 542—notions and fancy goods: 
249—leather goods and traveling requi- 
sites; 455—furniture (including wicker 
furniture); 133—musical instruments, ra 
dios and radio parts; 116—confectionery 
and foodstuffs; 687—stationery, office ap 
pliances, books and graphic arts: 140 
sporting goods; 260—advertising appli 
ances including wrappers, posters, nov 
elties). At the Textile Fair—from August 
sith to September 2nd—more than 700 
exhibitors will participate 

Your trip to Leipzig is both easy and 
profitable. We shall be glad to furnish 
further details on any lines in which vou 
are interested. We can also secure for 
you discounts on most of the railroads in 
Europe and make other arrangements 
which will guarantee you a pleasant stay 
abroad. Please use the coupon below 


LEIPZIG 


TRADE FAIRS 


For 700 vears 
the world’s greatest markets 
PELE R ESL LET ILTEETTTTETTTTTTTTTTTTeeee 


LEIPZIG TRADE FAIR, ING 
10 Fast 40th St New Vork City 


‘Canada Studies New Tax Plans 
and Discovers Unsuspected Kinks 


OTTAWA { S pe cial Correspondence ) 
Certain taxation provisions of the Ben- 


nett budget legislation will have more 


far-reaching effect than at first supposed 
One of them is the 2% tax on dividends 
of Canadian companies payable to non- 
residents. This is not, it develops, con 
fined to investments in Canadian enter 
prise, but applies also to investments in 
companies having Canadian incorpora 
tion whose fields of operation are out 
side Canada 

Canadian company laws and Cana 
dian justice have drawn many such com 
panies here for incorporation. Brazilian 
Traction, Mexican Tramways are ex 
amples. They are largely owned in the 
United States and England. None of 
their capital is spent in this country 
Their dividends are now to be taxed 
2%. the tax to be deducted by the con 
pany at the time of dividend distr 
bution 

Chasing Evaders 

Other provisions are designed to 
combat methods by which companies 
have evaded income tax on earnings 

A change made in the application of 
the sales tax has met with strenuous 
objection from wholesalers and is to be 
ibandoned. Hitherto the tax was levied 


on manufacturers’ prices. The budget 


legislation provided that it would con- 
) levied when goods 
manufacturer to 


—_— , 
1 wholesaler 


le his profits 


Wholesalers prote 


emptions from 


r 


publications 
May Print in Canada 


the government 


printing 


Red 


from 49% to 25% has been called 
measure for the relief of millionaires 
but the government says the change w 
bring more of the income of millionai: 
into the public treasury than the o 
tax did. Huge amounts of Canadi 
money went out of Canada to escape 
199% tax. Some rich Canadians ga 
up Canadian residence for more tl 
half the year for the same purpos 

It ts expected much of this mon 
will now return and be employed 
Canadian enterprise ilong wit! 
creased amounts of British capital 


Canada and Australia 
Build New Preferences 
OTTAWA (Special Corresponde ) 
The adjourned Empire Economic ¢ 
ference, billed for Ottawa in August 
off until the first of next year at tl 
earliest, owing to impending electior 
in Australia and New Zealand, | 
progress is being made with improv 
trade arrangements between Canada 
the sister dominions in the antipodes 
A new trade treaty with Australia | 
been signed at Ottawa and Canb 
ind will be 
ments for sanction 
progressing {for a 
lew Zealand 
The new Au 


Concessions to Canada 


ult be r, pape 


misce llan ous 


roods British 
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Business Abroad—Swift Survey 7 oye 


probably cager to 


Of the Week’s Developments sentment 


The stoutest denials from a dozen crucial stage is arrived where ¢ British Business Dull. 
world capitals fail to hide the fact many is ready to declare itself on 
that business has been in a state of verge of bankruptcy he move 
nervous suspension during the repara- hasten by the litanstalt t& Business is dull Stock market: 
tions discussions at Chequers.... in Austria, in \ erman rests react to better tone in Wall Street 

id tl } Labor troubles threaten 3 industries 


Dole Cut Considered 


Germany is desperately trying to were hea 
digest fresh salary cuts, drastic new ing a virtual br 1¢ tl Unemployment commission recon 
economies. It is openly avowed that schis 
debt adjustment to avoid bankruptcy ing th 
will be demanded at the coming head 
Berlin conference.... France refuses 20% 
to acknowledge the need for debt signing 


mends cut in dole to balance budget 


reduction, is concerned with a Soviet panying onstan 
as 


burden unb 


trade pact, declining domestic pro- is making the 


duction. ... British business is dull. Uncle Sam, Bag-holder 


Italy is profiting by foreign or- All I ean parties are int 
ders.... Japan has settled wage dis- 

putes, is a shade more optimistic. 

Stock markets, except in Germany, 

have reflected Wall Street’s new 

activity. Commodities are still weak. 


A gradual seasonal decline is in 


prespect. 


Chequers Discussions 
Upset World Business 
ROPEAN News B \ (Ra 


lustrial ind 


nts 


Dole Report 


Wall St. Effects 
BK 
Ber ng t to Spain 








France Watches Chequers, 
Ponders Soviet Trade 


Business sluggish. . .. Unemploy- 
ment declines another 4%, but is 
offset by declining production... . 
Reparations talks and worries over 
Germany’s next moves undermine 
confidence.... New Soviet trade 
agreement likely. 


Paris (Radio)-—France is unable to 
shake off the sluggishness which set 
tled down on business 2 weeks -ago 
Unemployment has declined another 
1%, but no other indicators support 
any sparks of real optimism. Rail re 
ceipts are 13% below last year’s corre 
sponding figure Car loadings, in 
spite of a hopeful pickup in May, are 


f 


down again, are lagging 17% behind 


last year 
Coal Declines 
Coal consumption is still declining 
Production, imports, and exports arf 


falling off, and ominous stocks ar 
accumulating at the mines. The textil 
strike in the north is an additional 
threat to normal consumption 

In line with the general situation 
ibroad, the iron and steel market is 
ipset. Production in May fell below 


the April level which was the lowest 


since June, 1927. Declining prices and 
increasing stocks forecast early prod 

tion cuts. Activity in tl plants is 
maintained with difficulty in spit f 


price sacrifices 
All Quiet on the Bourse 
In contrast with the 1 nt spor 


tivity in financial irkets in nn 
tion with the loans ot Fr 
nt political uncertainty has broug 
1 calm. Even tl B 
rgish and talk of cor 
s been side-trach I 
! [ ] sTior;r { 
itwardiy | | 
ier in S f ( 
f I; 
yf ‘ ; Fr 
if 
bin al ( 








TRADE TREATY Until the Austro-German customs union comes to pass 


fustria continues foreign relations Here. Gilchrist Sion kton (Le it). I _ 


Vinister to Austria, and Dr. Johann Schober. Austrian foreign minister 


sign and seal a “treaty of friendship, commerce relations and consula 


rights.” The present system of 


és ” 7 
most favored natton clause s would 


upset by the pr ) posed fustro-German pact 


+ } f ] I] . 
f 5 ists ve foun villing eat 
Paris to listen to their appeals for 
ren | f trad relation +} 
l wal ide elations wi 
Moscow. At any rate, Paris is watching 
with avid terest the negotiations now 
' : 
[ fr wa t soviet officials ana tli 
; ; ™ . 5 
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Germany Waits 
On Reparations 


Business completely dominated by 
reparations talk and adjustment to 


the drastic new economy measures 


. Capital shuns Berlin Industria! 
production jeopardized by political 
uncertainty. .. Agricultural tariff wall 


shows new rift. 
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duction index is only 4% above the 
nidwinter low. The agricultural ma- 
chinery industry is actually working at 
nly 329% of capacity compared with 
§2% at this time last year 
Coal Sales Up 
The only really bright spots in the 
current outlook is the report that daily 
coal sales in the Ruhr area in May 
were 10% above the daily sales in 
April, and the prospect that the gov- 
ernment’s program of railroad develop- 
for which a of the new 


ment part 


emergency taxation is pledged will 


bring orders possibly for as much as 


30,000 tons a month to the steel 
industry. 
A second large hole is appearing 


in Germany's formidable agricultural 
A month ago the first break 


Domestic 


tariff wall 


ippeared lies of wheat 


ou)? ) 


ran low. It became obvious that they 
would be exhausted before the new 
rop could come on the market. Almost 


I 
luctantly the 


for foreign wheat to enter the market 


government arranged 


but on a quota basis to allow for no 


swamping of the market. The duty, 
which had been skyrocketed to more 
than 200%, was lowered in the form 
of a rebate on the quotas entered 
Successful Protection 
This week a similar situation has 
sen in the rye market The gov- 
ient’s highly “‘efhicient’’ measures 
force enlarged domestic consumption 
the country’s bumper crop have 
n successful Domesti stocks are 
nn low, will not meet the demand 
il the new crop has d. Al 
\ the gov nt-ow 1 grain 
ing company has purchased 40,000 
ns of the Soviet rye. This lot is part 
th very Russian rye which the 
vernment 3 months ago prevented 
entering Gerinany by raising the 
port duty from $36 to $48 on 
idently the rye duty will be lowered 
¥ that the isis [fO sti pro 
rs IS pass nterest is 
red in tl t keep down the 
st of living 
Italian Conditions 
Littke Changed 
Business steady, but still below 


normal. ... Wool, rayon, paper, iron 
ind steel, shipbuilding comparatively 


nost active.... Foreign orders bene- 


‘ 


it shipyards and Fiat factories 


cy ” 
which is moderately active; rayon STOP These Leaks 


(Wasted Time) 


which, because of 
immediate vogue, as well as the recent 
agreement 18% of the 
German market, is picking up; paper 
mills, which are only fairly active 
the 
industries which report a good volume 
of orders 
tions countries, 
government that 
railways will close the 1930-31 balance 


its cheapness and 


to provide 
and 


iron and steel, and shipbuilding 
Also, in contrast to condi 
the 


the 


in most other 
has announced 
sheet with no losses. This, declares the 
Minister of Communications, is due to 


no increase in rates, but to carefully 
planned economies 
Textiles Unfavorable 
Less favorable the reports from 
the textile industries; silk 
turers, who report many spindles idle 


orders slack, and an uncertain prospect 


are 
manufac 


due to price fluctuations which are 
tending downward; and private build- 
ing. 


[his situation of general uneasiness 
is affecting the stock market 
is slack, market 
neither by the 


Business 
cheere d 
of 


and the was 


announcement fairly 
good results of the state operated rail 


roads, mails, or telegraphs, nor by the 


unusual success of the domestic loan 
The bond market, on the other hand 
is somewhat more active and steady 


Foreign Orders 


Certain industries are benefiting 
from foreign orders. Fiat is turning out 
2,000 motor trucks for Russia, and 
motors for the United States, Britain 
Norway. Russia, and Persia, besides a 
new automobile model which has al 
ready been introduced in Italy success- 
fully. More than 25 shipyards are now 
active. Under construction are fish 
ing ships for Russia, and 2 submarines 
and warships for Portugal. Supple 
menting the activity in these 2 branches 
of industry, the country’s metallurgical 
plants have registered a trade pickup 


Latin America 
Looks Up a Little 


Business outlook slightly improved 
... Brazil 


Nicaragua creates a gasoline tax, may 


exchange strengthens 


seek a loan. 


THe Lat American trend cor $ 
featureless. Economic conditions 

I Arge lina if Ss t I 

y xchang fluctuations I 
favorat nce of trade I< t ne 
j ths of the year is ex 
sed in May 
Br . \ 
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The §ervis Recorder 
~ it keeps em ALL busy! 








USINESS MEN 

talk constantly 
about the necessity 
of keeping equip 
ment busy—as busy 
as possible, 


Well, here is the 
“TOOL” for doing it 


Automaticall) 


It’s all very well to 
hold conferences, to 
talk efficiency, to 
spur your men on, 
to plan— 


More Econom) 
—_———_—_—__ _ -—_-- 


But all of that “isn’t 
in it” compared to 
a little round waxed 
chart on which the 
Servis Recorder has 
automatically writ 
ten the actual record 
of Busy Time and 
Idle Time of your 
machinery, whether 
it be truck, puncl 
press, tractor,switch 
ing or even 
an airplane. 


engine 


Some job, isn’t it, for 
a Recorder that on 
weighs a little more 
than a pound 


70,000 in use today 





American business has accepted the 
Servis Recorder. Although it points out 
delays, its job is not to “detect,” but 
rather to prevent. Itkeeps men and ma 
chines from getting into bad habits. | 

keeps down disputes—and where ther 

are disputes, it’s the umpire 


Mention field you are interested in 


use coupon below. J 
THE SERVICE RECORDER CO 
Hanna Building, Cleveland, ¢ 
Please A 
Cc 
Atten 
St 
‘ & > 
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THIN PAPERS 


IN BUSINESS 


cw 


---they have serv- 
ed and guarded the 
quality of forms and 
records in Banks- 
Government In- 
stitutions andthe 
Nation's Industries - 
great and small- 
for more than a 
quarter of acentury. 


Esleeck Thin 
Papers are now 
the standard for 
Office, factory and 
commercial use and 
for light weight 
mailings. 


FIDELITY ONION SKIN 


SUPERIOR MANIFOLD 


Manufacturing Co. 


EMCO ONION SKIN Turners Falls. Mass 








AT YOUR SERVICE 


A special department for advising in the 
selection of new locations for industries will 
furnish fullandauthoritativeinformation on 
all points necessary. If you are contemplat- 


ing the erection of a new plant, write 





Department of Development 
The Shawinigan Water & Power Company 


Power Building - Craig Street West 
MONTREAL, CANADA 


ESLEECK 








|ment. Exchange has been strengthening 
steadily since May 29. Coftee exports 
are below normal but stabilization plat 
are getting under way r 
Reports from Colombia and Cl 
are comparatively favorable. Nicarag 
has decreed a tax on gasoline at 
kerosene, and is expected soon to 
negotiations for a loan, service charg 
on which will be secured by th 
tax S 
I 
Japan Looks to Russia: 
Some Textile Recovery 
Business is steady. ... Silk and cot 
tons are stronger. ... Wage questions 
are settled with an all around cur 
... Russia offers orders if credit 
advanced ~ 
S 
JAPANESE business ts uintained 
improvement in the cotton t 
and an appreciabk 
of silk the brig 
look. Wage prob! 
all around 
Debts of the gover f I 
of the current fiscal year are expect 
to total more than $3 billions 
led Finance Minister Inouve to d 
that dependen ' | 
OV tl deficit 1s \ ha 
cannot expect to be any xcepti 
world de} ression 
better to t expendit 
of income Bond 
estimated wt 
$4 lions f 
i iVs Kor i s 
illions for silk indemni 
Unemployment 
To business was released tl 
report of the govern 
Fet y I 5 
f i ss 
1) for the month, and 4 
ir. Since that tu 
crease in cotton spinning 
( rb« I 
Russian busin 
n SOV 
Mos vy t ha 
y I 
$ 
Lin 
SAB { 
R 
S 
rHE BUSINESS WEEK , 











Russian Orders Tempt France 


To Drop License for Liberty 


} 


IN business, Russia has triumphed over 


nt 


French. Paris, the only important 


apital in Europe to ignore and then 


ctually to legislate openly against 


Soviet business, is turning friendly. A 


de delegation Moscow is in 


France. A commercial pact is expected 

Last year, astute M. Flandin, Min 
S of Cor € listened to a 
Oo lar appeal nosed thr ughout 
ope that R SSI [ boycotted Rich 

sperous pow ind revengeful 
ver rep idiated Czarist debts France 
ould be the leader. She sold the 
Soviets only one-third as much as the 
Soviets sold through Paris This sit 


tion would be remed 


Imports 


re placed on license basis in 


i 
October 
Too Good a Customer 
The result is unfortunate, and highly 


mprofitable. France is now buying 12 
times as much from the Soviets as she 
s selling to then Monthly Soviet 





urchases in Paris in October dropped 
below $1 million, for tl first time 
th one ex ; January 
8. For tl f I nder 
icens syst Soviet sales tc 
Fras fell off Fret sales to 
Russia declined 8 
The Frenchman is t shrewd to let 
tional pride eclipse business idg 
nt. When other ntries failed to 
operate in the scn vner (rer 
y Italy I B n irew large 
» ict ders ] I 5 ats 
ndust $ y we! 
g osing ¢ We want our 
I K ] ] ry 
; i i AT Tt govern 
av busy i sed Dy 150 
striking tex kers, less pros 
. tl hes ti | ti ] ms 
was iug I ol 
' Soviet | b g 


The Import Situation 


b I t I t plac 
' +} 
S $ first gian 
i t iS ] m tt 
sé basis last 3) ereals 
g 10lasses ls, flax 
, | 
7 4) r Lb Vl 
ia 
+r , \ | " 
\ 
st S [ 


JUNE 17, 19381 


Actually 


nirst 


petroleus imports of Soviet 


oil in tl months of 1931 wer 


twice those in 1930 


On timber and wheat imports, both 
of which are necessary to supplement 
domestic s pply France watched het 
own interests Timber imports und 
the first ionths of the license syste 
totaied 125.U8SU tons im the corre 
spending months of the previous year 
they totaled 125,250 tons. Imports of 
Russi wheat fell off but still totaled 
1,764,000 bushels 

Metals for Sale 

Besides oil wheat ind timber the 
principa rticles 1 orted by Fran 
tror R Ss I tresi ] 
presen ts g lucts 
vegetal is } 
soviet Fr ! sell il 
nickel, ar per (Dy r th gest 
ite ) ! ry tor tl lect | 
textil ical industr 0! 
LIT} nd automobiles There has 
been absolutely no govert nt export 
credit inte i banks 
res f in xport _ ( 
eral lit terms f i w 
granted short Tt tendency of 
the French has been t leal isn 
painst cuments Because ll ng 
the balance of yments b 
Fran nd the Soviets is in fa 
tr I no anxicty 1as be I t § 
far s French sales to R 
concerned, for it is erstood that 
shi ild tl Soviets I i " ror u 
} rchases ij nt ol ioney 
them by the French for t S 
tron Russi will be stopped Dy 
French government 

The Politics of It 
Ther re politics behind the pr t 
R ss is prowling 5 | 
if I n balan 
Italo-S« tr ind tl 

| 5s ft \ (7er \ l l R 

\ Fr I 
Russ 5 ort f nor pres 
pact, I e willing 
ertall t ! VU il + 
Russia n, if the gains 
it I lined to adhere to | 
poli Eur | ially 
tr S R ssia 5, s§ ly nore 
irous var 1 than France I 
results of the pres gotiations 
> . t fr Me ¥ ? | 
strong | 
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Associated Gas and 


Electric System 





61 Broadway New Vork ( 








A SPECIAL TOUR TO 


SOVIET RUSSIA 


For American Businessmen 


and Engineers! 


Lnusual oppertunity to view indus 







trial engineering and economic le 
velopments throughout the Savile 
l nion Visit cities villages huge 
factories and engineering projects 
collective farms Itinerary includes 
Moscow Leningrad Nizhni Noveo 
red, Stalingrad, Restev, Baku, Tiflis 
Dniepropetrovek Dnieprostroi Dam 
Kharkov Caucasus and Crimea 
Party leaves Berlin for Moscow on 
August ist, returning Sept lat 
Write for information to 


AMERICAN-RUSSIAN 
CHAMBER of COMMERCE 


261 FIFTH AVE., NEW YORK 











“The most vital front covet 
in America on 


Phe 


appears 
Business Hi eek At 
one glance it tells you a 
business is 


( urately how 





“wa nasties should ver yer study 
THIS DEPRESSION 


by GEO. W. CHRISTIANS 
Price$ 1.0 


cho. W CHRISTIANS 
Bidg., Chatta 2 


THIS DEPRESSION 

















Service to Your Business 
Based on Experience 


ONG and extensive experience in 

serving important organizations in 
every major line of American indus- 
try places this Bank in an advante- 
geous position to serve your business. 


Some of the Facilities Available 
to Our Commercial Customers: 
—~omplete domestic banking service. 
Complete international banking service 
The advantage of ample resources. 
The personal service of experienced officers. 
Complete trust facilities. 
Our private wires in the United States 
Our eight complete offices in Europe. 

redit information, domestic and foreign. 


Guaranty Trust Company 
of New York 


140 Broadway 
FIFTH AVENUE at 44TH STREET MADISON AVENUE at 60TH STREET 
LONDON PARI BRUSSEL LIVERPOOL HAVRE ANTWERP 


Capitat, Surptus ano UnNoivipeo Prorir 


more THAN $295,000,000 


©G.T. co OFN.Y¥. 1931 
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German Machine Tools 
Give Best Show at Moscow 


IMPORTANT in American sales to th 
Russians are machine tools. Stalingrad 


Nizni-Novgorod, Rostov, Cheliabinst 


are largely equipped with Ameri 
products. But for several years the Ger 
mans have had an edge on the America 
makers in the Soviet market. Sometin 
this has been due to price differen: 
more often to the fact that the Gern 
producers have the backing of gov 
ment export credits and can give 
Soviets longer terms 

This week there comes from Mosc 
the report of the opening of the tl 
annual special exhibition of machin 
for the heavy industries, and Ger 
machine manufacturers are said to 
showing 90% of the 500 machin 
the exhibit. There are only 14 An 
can exhibitors, 4 British, and 
Austrian. Grinders, milling machin 
and lathes are the principal exhibits 

One of the first American visitors t 
the fair in Moscow criticizes the dis 
plays of American firms. No manufa 


turer sent blue prints with his exhibit 


and only one display was accompani 

by advertising matter, while the Ger 

mans have elaborate displays of machin 

products, attractive advertising folder 
7 


omplet: prints 


Quota Battle Threatens 
World Nitrate Cartel 


THE world nitrate cartel may not 
vive its first year. In preliminary n 
ings in April, the 70 delegates fron 
) countries producing synthetic nitt 
in Europe failed to agree on an 
quota basis This week, their committ 
of 10 is in session making a final eftor 
Last year, the original juotas 


based on 70% of 1929 production 


Germany, Britain, and Norway held tl 
largest quotas. Because of the severit 
of the world depression, it has b 


found that quotas are still too lar 


No negotiations for a world a 
ire possible until these European sy 
tnet producers ar ipre d B tit tl 
agree, and Chile enters the conf 
as the outstanding natural 
final accord will involve the fixing 
prices In tnese¢ 1SCcussions a 


nited in the powerful “‘Cosach 
position this 
legotiations 

American market primarily concert 
for it is not included in the Euro; 


synthetic producers quota nor is 


iftected by the wor 
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The Figures of the Week 


And What They 


Only minor fluctuations have char- 
acterized business activity in the past 
few weeks. ... Our index has deviated 
little from a level of about 79% of 
normal. During the first week of 
June, the Business W eek index of gen- 
eral activity stood at 78.5% of normal 
against a revised figure of 78% at the 
close of May and 91.3% a year ago. 

.A sharp rise in the volume of 
check payments, particularly in the 
West, was offset by the failure of elec- 
tric power production to resume the 
pre-holiday level. The drop in car- 
loadings was due to the observance of 
Decoration Day. ... Currency circula- 
tion continues upward, while steel 
production is settling into a summer 
lull....May department store sales 
disappointing, 


from the April daily average 


were declining 6% 


ED SiacKke 


A CONTINI 


from the automobile 


sponsible for the further decline in the 


Mean 


operating rate of the stee maustry 


390, of % the pr 


Automobil 


ipacity against 4 


eding week of June 


sales in May indicated some contraction 


blamed by some on the adverse senti 
ment created by the declining stock 
market 
Steel Production Off 
The official release on May steel ingot 
tonnage indicates an 8% decline in pro 


duction in May as compared with April 
than in 
May 


ipainst 


i dec reas¢ sorm what sh arper 


recent years, except 1924 Th 


> 505.485 tons 


tonnage of 


_79? 


179 tons in April represents a rate 


of 45% of capacity against 4997) the 


preceding month Compare i with 


December, 1‘ 


is nearly 27% greater 


40 however the output 


The port on unfilled orders of the 
[ S. Steel Corp it the close of May 
lisclosed a drop of 277 7 tons. which 
was less than expected in most quarters 
on th hasis ol past experience 
I ) ions of tl Steel Corp 


were 


steadily 


leciining 


lropped off more rapidly thar 


hon 


pecincations 


weTs 


rories 


in the 


Shipments 


indicating the 


During the 


mer 


fustry 


nlate 


the 


the 


has been in 


yuiry 


steel 


produ 


finished 


sources 


has 


expect 


30. which 


> 
) 


! 


tor tub 


tons which is 


Ww 


tons 


Orn 


rojects 


ere the 
Strike 
concern 


followed 


hands of 


been 
tion 


steel 


° | 
cak 


ibove the aver 


re gq 


wer imcreasit 
closely or 
low 


level or 


onsumers 


fairly onstant 
is 
| 
to ompare favo 
fell only &4¢ 


Pipe line prod 


proving is has for ig 


awards of the weck totaled 48 


iring only 


matiest of tr 


Possibilities 


18 expre SS / OV 


hitun 


possible influence of the bitumino 


strike 


nh ++ 
presen 


/s 


samc 


' 
Strike 


pig 


ing point of the 


has 


ge points out that it 
region 9 


caused a 


iron ana fini 


ars ago tl 


in western Pennsylvania, wl 


little significan 


» 


rise in Ul 


hed «f + +) 


Data on building construction 





Production 
Steel Ingot Operation 
Building contracts 


Electric Power (millions K.W.H. 


Trade 


Prices (Average for the Week 


Cotton (middling, New York, Ib. 


Finance 


Interest Rates 
Interest Rates 
Business Failures (Dun, number 


*Preliminary 





THE BUSINESS WEEK INDEX OF GENERAL 


of capacity 
F. W. Dodge, 4-week daily average in thousands 
Bituminous Coal (daily average, 1,000 tons 


Iron and Steel (STEEL composite, ton 
Copper (electrolytic, f.o.b. refinery, Ib. 
All Commodities ( Fisher’s Index, 1926 


Loans, Investments, Federal Reserve reporting member banks 
Commercial Loans, Federal Reserve reporting member banks ( millions 
Security Loans, Federal Reserve reporting member banks ( millions 
Brokers’ Loans, N.Y.Federal Reserve reporting member banks 
Stock prices (average 100 stocks, Herald-Tribune 

Bond Prices (Dow, Jones, average 40 bonds 


tRevised 


ACTIVITY 


Total Carloadings (daily average, 1,000 cars 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions 

Money in Circulation (daily average, millions 


Wheat (No. 2, hard winter, Kansas City, bu. 


Latest 
Week 


*78.5 


2 


129 

87 
$4,615 
$4,694 


$.73 
$.085 


$31.03 


100 


Total Federal Reserve Credit Outstanding | daily average, millions 


millions 


millions 


Call Loans (daily average, renewal 
Prime Commercial Paper ( 4-6 months 


$.080 
70.0 


$933 


$22,537 


$7,863 
$6,867 
$1,490 


$117.24 
$94.43 


Preceding 


Week 
78.0 





126 

87 
$4,090 
$4,669 


$.73 
$.086 
$31.03 
$.081 
70.3 


Year Average 
Ago 1926-1930 
91.3 

70 ti) 
$18,035 $22,046 
1,406 1,467 
1,641 1,485 
156 168 
101 106 
$4,911 $5,102 
$4,509 $4,736 
$1.01 $1.30 
$.155 $.182 
$33.52 $36.09 
$.126 $.142 

87.6 95.0 
$1,021 $1,230 
$22,957 $21,450 
$8,441 $8,715 
$8,598 $6,958 
$3,998 $3,860 
$170.37 $151.05 
$95.29 $95.89 

3.0% 4.9 

$, 3 4.5 
485 369 
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the first week of June are not yet avail 
able, so that an estimate has been made 
of this item for inclusion in the general 
index. In past years the F. W. Dodge 
figures have shown considerable varia 
tions for June as compared with May, 
ranging from a slight decline to a sharp 


increase. A year ago, an exceptionally 


heavy volume of public works was 
awarded as a result of the intensive 
effort of the government to stimulate 
activity 

Contract statistics for the month of 


May are now released, indicating a 9% 
decline from April and a 33% 
from a year ago. But when 
taken of the number of 
month, the de une from 


drop 
account 1S 
days in the 
April is only 
54% and from a year ago 30% 
Residential Construction 
Residential construction daily 
basis fell off but 3.6% from April and 
21% trom a ago 
tricts, including the New England states 
New York 


on a 


year In three dis 


up-state and metropolitan 


the usual seasonal 


Consequently our adjusted in 


and to 
trend 


dex dropped more sharply than custom 


contrary 


ary reaching a level of 84% of normal 
compared with 88% the preceding week 
of May 30 
Carloadings 

Carloadings were also affected by the 
holiday, with every class of freight 
showing losses from the preceding week 
When account is 


the daily average 


except ore loadings 
taken of this holiday 
of all 


provement 


loadings shows considerable 
the 
miscellaneous and less-than-carlot freight 
Our 


im 


while daily average of 


showed no change idjusted in 


dex based on these two also 


groups 


tained of normal 


nchanged at 76% 
of heck 
increase during the 
New 


financial 


volume payments 
showed a 

week of Ju 
York City and 
Th 


: , 
districts also re ported 


larly 


irtic in 


other large 
centers St. Louis and Minneapolis 
1 greatly increased 
volume of check payments Wage 


trade, and probably 











New York, May showed an increase in dividend payments 
residential construction compared with yunted for the increase, as the market 
April. Non-residential awards ros tivity of the period was negligible 
1.2% over the April daily average, Our adjusted index of s of the 14 
while public works and utilities de ities outs of New York 1 S ly 
clined nearly 15% Compared with from 86% of normal to 89% 
May, 1930, on a daily basis, non-resi Currency circulation is sed in tl 
dential contracts dechined over 40% week foll g the h y and hovers 
while public works and utilities dropped S vol stan p 
over 25% May Our liusted index ros 
Bituminous coal production for tl ght normal ag t 
week of May 30 showed slight declin ) ring ¢t K t{ M 4 
ittributable to the Decoration Day holi ( t 5 i littl 
lay observed in some mines The Q g K. Our weighted 
daily average output increased sharply s| vi t 
moving our index upward to 6% yf bus I ‘ kets 
normal compare | vith 6 nt ont re ‘ hk 
ng week i 
The failure of th f 
lectri power ( ris \ 
1ay | \ | was sor A | M 
115 
110 * ~ 
» 1929 
105 j 
100 Norma! 1930 
~ THE BUSINESS WEEK 
a a | N WEEKLY lINDEX OF 
\ A 
» y BUSINESS ACT TY 
90 7 v 
85 
1931 
80 Pf 
Jan Feb Mar. Apr May June July Aug. Sept. Oct. Nov. De 
a : ame alias ” — 











f 
The Index 
The weekly index of general busi- 
ness activity, first of its kind, is 
mpiled by The Business Week 
from 8 series of weekly figures 
teel mill operations, building 
tracts, bituminous coal pro 
uction, electric power output 
bulk carloadings, check pay 
ments outside New York, com 
mercial loans of reporting Fed ' 
eral Reserve member banks, and 
urrency in circulation It shows 
the current level of the average 
daily physical volume of bus 
ness as compared with the normal 
for the season and the year. Nor 
| represente 1 by 100. is what | 
the current volume of general 
business activity should be if tl 
isual seasonal changes and year 
to-year growth had occurred. F 
further explanation see 7 Bu 
neé Week, May 1930, p. 3 











4 


expected by the trade and by privat 
estimators Spring wheat prospects 
iffected by the lack of rain, were tl 
lowest ever reported on a June 
Wheat xports for the first week yt 
June rose from $99,000 bushels to ov 


i million 





Cotton and Wool 
Cotton prices declined further in th 
veek of lune ). In spite of the fact t 
spot ytton is tl lowest with o 
tion in 5S vears. spinners f 
ng t r purcl ses To nea t 
rhe Farm Board ls some 1.3 
les f hett s and tl \ r 
Cotton Co i A ssox n S 
olds an add million bal I 
s yntin t yxroach las 
f The wo trad S 
ken by ] lers 9 st Ss 
rr + 
‘ , st | if “tts 
low r [ t 5 { osit ' 
x fr ins nchanved Co rs 
Qi ver > do st ns 
+ 
iS We k ni roVv nt o 
ing week Lead was steady 
idvat 1 on report si 
on yut Platis ot 
iy " 1 { $ 
S4 b | 1 ) pett f 
7 ; = 
keting t mus metal. 7 
ors + + ) m of ] 
) \ tl ] Ss tonnag I 
ket 
Comn 5 9 
chth, ng the week of | 
“oo st index , 
hanged at % of normal 
rHE BUSINESS WEEK 








— 





Trends of the Markets 


In Money, Stock 


Chicago bank troubles had interest- 
ing effects but 
money market troubles were avoided, 
thanks to the Federal 
Wall Street feels better, but doesn’t 
to £0. 


Bonds rise sharply as pressure ts lifted. 


on money, national 


Reserve 
which way 


know certainly 


s, Bonds 


Reserv DAaNksS, mmcreasing their 
b 


porrow 


ings by $4 millions. The Reserve bank 
helped out by buying some acceptances 


und government securities and providing 


Way Tt e imcreas n if 


operations thes : 7; predicte 
tofore. will occur in December 
tary Mellon has called for payn 


funding of $1 billion of notes in 


inother ste p to red th short 
lebt to manageable proportions 
Mark exchang leclined 
if the week as alarmed bank 
investors thro one t tf vorld 
oney out yf (yermany TI 
vent s low t uwutsew I 
hip gol +h to foreig 
rencies na mi lof 











Nat \ ynditior 
ittle nged, though some important 
, h ++ oO rr ; Lj ti 1 . ] . " . ry . 
Reserve Holds Down Effect) “°" Gold stocks increased Stock Market Weighs 
— , $s! 1l10ns ostly | to import = * 
Of Chicago Bank Changes fo) Latin America. sending the total Week's 4 News Breaks 
. os 
SPECTACULAR increases in Money in cir ibove $4.800 millions for the first ti THE irregularity of thi veek 
lation and big credit shifts in Chicago in history. Credit was also made more prices reflects tl ncertainty 
sulting from the banking upset there plentiful by $49-million decrease in mind of Wall Street. But tl 
tured monetary moves of the week. brokers’ loans. Despite rising prices generally more cheerful as it 
nother examp! vas afforded of the luring the week covered by the report when a long pri lecline | 
& | 
tabilizing value of tl Federal Re the stock market required less financing The bull and the bear car ict 
rve system becaus of the n rgin reductions put a good argument for his side but 
With over a scor f Chicago banks into eft la week. Banks in New is sufficiently convinced by t 
osing im 5 1a) ilarn id positors York red ced their loans on securities aggressively Both ar waitin 
ew large amounts of cash from their t rs in addition to the call which way the worm will turn 
counts. Money rculation rose $50 loan yp At least 4 fundamental factor 
I 
nillions for the country, nearly all in In ses in credit from gold and helped force down stocks 
Chicago are tl rket were offset by the $50- months now t tl 
Millions in Cash T m imcrease in mey i l still anyone's g s as to whet 
Leading Loop banks alone lost $37 tion <« on by Chicago 1 b w turn favorable 
lions in deposits. On Wednesday duct of § s in | ral (1) Ti Ch go bank 
’ were carrving $1 ns morc Reser credit outst ng. t ro in brok with bang . L ) 
. + their tills " L rlier ; ‘ s oftsett g tt (} re ris | hiss : ™ 
S im cas I bout $?0 Tt R rve sys sil t so f though to w t eX t 
iinons fro Ket uf S y was With tl leba { 
New York Cit i nds Money Rates Unchanged n Thus tl f 
them Other hanks in fi No mn market rat has sin te 8 ” 
\ i\ 1e1 s f in th W r ind open eems t t tt 
| k l of e) ) 
| ¢ | iss I { ) M4 
260 
on STOCKS DAY BY D 
240 a bs 
230 1" 
ra 
aaa “ 
ee 1926 = 100 
a 1929 
eshte 
200 we’ ja 
cP o , 
190 Paul \ fj a ~*~ 
ows A : 
aa ot” ad ‘ . 
180 yy ws “ a 
= \ 
Tal , " A ~ 
wre : re MA, - f ~ 
* 
160 \ rs OP ie ‘ 
a 
<. , . 1930 \ 
50 1931 LA 
“i 
140 ay a 
J oN, 
130 % ASS. 
v/ q 
v ‘ 
120 wr 
J 
10 +. 
a | encase 
90 
80 
10 17 24 31 471 78 471784187 2 9 6 32 6 139097 4 11 18 2 g »? 29 17? 19 26 17243 4 . 1 9 2 
Jan Feb Mar Apr May lune July Aud Sept Oct Nov Dex 





LN} i” 














DON’T BUY 


an ADDRESSING 
MACHINE «+ + 


unless it is the kind that ALSO 
PRINTS the forms it addresses! 


Don’t be satisfied with 
than this DOUBLE-DUTY. 


ONLY “ELLIOTT” can pro- 
vide a popular-priced machine 


of the kind. 


For complete information, pin 
this ad. to your letterhead and 
mail to the 


ELLIOTT 


ADDRESSING 
MACHINE CO. 


(World's largest makers of Address- 
Cards & Automatic Address-Printers) 


CAMBRIDGE, MASS. 


less 




















John Har s 

Of course 

you live longer 
®ratistics show that 


to live 


annuitants are likely ynger 
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It really isn’t surprising 
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individuals born with a tenac 
for life—annuities notwithstar g 
But if you had a regular check 
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tinue to arrive as long as yo 


you wouldn't worry y 
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pues estate situation are dragged further 
out into the open by the Chicago case 
and by an I.B.A. report that about 60% 
of the holders of the total $10 billions 
of real estate bonds are likely to lose 
their investment. Conditions 
critical than inside 
New York. Unfortunately, the market 
can’t find that the 
_situation is on the mend, though pre- 
being 


| 


some of 


are more outside 


positiy e assurance 


sumably remedial measures are 
pushed aggressively 
The Railroad Bid 
(3) Railroads are now out fighting 
Wall Street's 


assurance of 


dividend cuts 


their lives, much to 


As yet there is 


for 
relief no 
new 

this 


Germany's probl 


their success. Some 


and ussions came week 


(4) 
before the 


“now are 


ms 


world. The immediate effect 


is unfavorable, yet the news only con 
firms fears of many months. The out 
come is unpredictable 

These are some of the threats that 
have been overhanging the market in 
recent months, causing concern as to 


corporate profits within the predictable 
future. Clarification of the problems in 


volved will be helpful 





from a declining stock market and th« 
gloom it generated, the oversold posi 
tion of many issues brought a rally. And 
once the depressing influence was miti 
gated easy money had a chance to boost 
the bonds susceptible to its influence 
Rails hesitated in the rise, still uncer 
Utilities 
already high in price and low in yield 
have little distance to rise to equal cur 
The benefit accruing 


tain of their revenue outlook 


rent money rates 
to industrials was limited to earnings 
thar 


roreigt 


Characterized by wider 
the the list, the 


issues again lived up to tradition. Relief 


swings 


remainder of 


Strength ir 
Th 


hero 


from short selling helped 
the weak Brazilians was important 
country apparently is taking 
probably in accord with Sir 


Otto Niemeyer’s recommendations, b 


measures 


the situation is shrouded in mystery 


Australian 
scattering gains occurred elsewhere 


issues also were better, and 


German Repercussions 


The German securities were notab! 


for their weakness, on further alarms 


as to the Reich’s troubles. However, th: 
action of the securities showed that most 
acuteness 


investors already realized the 


of the situation, and changes were fairly 





small 
Relief of Pressure Brings Underwriters did small business 
: = again, the total of new issues being 
Sharp Rise in Bonds around $40 millions. Aside from tl 
Bonps turned sharply upward in all $30 million Province of Ontario issues 
livisions this week. This statement is mew issues were negligible. The market 
also roughly f of tl various classes is not y in condition such as 
by ratings. With the ¢ f of pressur ibsorb many 
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JAMES W. DUBLIN, Rtd. 


Hey! Hey! for the Hired Hands 


IN the rdle of patron saint of corporate 
Charles M. Schwab 
drama. He is a man 


management Mr 
puts on a good 
who believes what he believes—and he 
is not afraid to believe it right out in 
That he enjoys rewarding Mr 


Bethlehem boys with 


public 
Gsrace and other 


magnificent bonuses he makes very clear 


a bad break. Mr. Gra 
now like a 


bonus belief 
annual cut 
bill in a church oftertory 

Whether Mr 


worth 


sticks out 
Grace was worth wi 


he got or ts what he gets is 
matter of idle speculation. For one r 
man is the les 
And {i 


that the principle 


son that the bigger a 


you can itemize his value 


and he does not hesitate to display another reason 

hearty pleasure in defending such volved is of much greater importan 

goings on than the president of Bethlehem’s drag 
Some of the stockholders and some down or even the man himself 


of our publicists—and probably a bulk 


of our citizenry, also—do not agree with 


Mr. Schwab They seem to suspect that 


the arrangement may be too clubby, too 


much of this here it's always fatr 
weather when good fellows get together 
with a bonus on the table. etc 

Mr, Schwab says the payments made 


to employees are not gratuities but com 


lustily Mr. Schw 
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necessity oO incen 


Lovingly and 


dwells upon the 
That something to 
gives a tingle to the ductless glands 


creates an onward and upward emot 
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ibout the day's labors. That sometl 
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services 


rendered. And 


reasonable to me. I have 


never known: a time in the history of , 
OCA COLA does it al cn dies wan ' - bl What the human race needs at 
. “p Mga» my country when money wasnt highly 
M. M. Emmert, trafhe manager of the : P ‘ present moment, it seems to me, is mo 
’ ‘ reo ] : . r . } / 
Coca-Cola Company, says: ‘“‘In the distribu regarded—so highly regarded that no of this incentive stuff—not . Or 
tion of syrup to serve more than 1 ine one let go of it unless there was som« pr preninene in at aa 
drinks of Coca-Cola daily, the public ware ail OF OUF TPOUDICS Cically Fevedis seu 
, t ig ming bac 
house plays an important part. We use pub ing coming ack lack of administrative minds I 
lic warehouses throughout the country—and Furthermore Mr. Schwab put } 7 lee! 
: nodern world has multiplied and co 
find that their service improves our distributior 1} f 
; urge slab of his personal fortune into | — . mF ‘ 5 » 1 
and lowers our distribution costs ; plica its affairs faster f 
‘ Bethleher lr s earl lays he wu . ted ti , — 
Merchandise warehouses operated by men ocrea n ive px nalities 
- lorsed ev not d ‘ ex 
bers of the American Warehousemen’s Ass« Orsea every | ” purchas order its destinies. Biology and busir 
ciation are located in every distribution center one-third of very bon issuc in ° tn I > af a 
4 [ oD oO oO s 
of importance—ready to furnish all necessary : Se ae - ons t 
; i ‘ ict Wi sOrTK i v’ ona ‘ — 
facilities and services required for the strategic Corpora if stry ack “ 2 
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basis”” for yods actually stored or distribute stock no of an ne spor thar ever ntir ly vad } yt f 
by AWA warehouses. Such flexibility u , 
‘ j ‘ t . i \ 
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Do the bankers love it? Off and on 


it all depends 


Who but management loves 


opens up the corporation in the 


ing and reads all the bad mail 


the 
corporation? Who but management 


a 


morn 


nd 


thinks up the good answers? Who but 


nanagement in the future will create the 


ew Management to discharge the new 


social obligations of business? 


If we desire to maintain an individ 


ialistic and competitive society 


Hine a¢ | 
I've seen no panting impuls« 
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New York a name like N W Moscow ) 


then we must assume one risk 
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The Right Track 


IT may seem surprising and strange, especially 
to people who believe that low prices are a 
panacea for depression, that the railroads in 
recent weeks have suddenly gotten up steam 
and started off in the opposite direction by pre- 
paring to ask the Interstate Commerce Commis- 
sion for increases in rates. We think they have 
taken the right track, and trust that the govern 
ment signalmen will give them a clear road and 
a speedy run. 

One encouraging thing about the decision is 
that it indicates a disposition among the rail 
road executives to restore, not merely their rates, 
but the aggressive initiative and capacity fot 
concerted action among them, the lack of which 
has led to the present situation. There has been 
too much conflict among the yardmasters and 
brakemen and engineers as to where the train 
was to go and who was to get aboard 

Quarrels over consolidation questions have 
crippled their energy and delayed cooperation 
in attacking the crucial problems which this 
depression and the development of competing 
forms of transportation have put to them, and 
to the country. 

The railroads, as the permanent basis of trans 
portation service essential to our economK 
security, are too important to the public to 
permit them to deteriorate under either externa! 
conditions beyond their control or internal 
weaknesses and disorganization due to excessive 
individualism 

It is unfortunate that the roads asked the 
commission to take the initiative, even as a for 
mality, and we are glad it refused. This is the 
time for the roads to put their case to the public 
candidly, courageously, and cooperatively. The 
have a case: and they are more sure of sym 
pathetic consideration for it than ever before 

A more important reason tor approving thei 


decision is that it is not merely expedient but 


Bl 





in accord with sound economic considerations. 
In moving to increase the price of their product 
rather than to cut wage scales, they are follow- 
ing the constructive track taken by Mr. Farrell 
recently and even by one banker of insight, Mr. 
Pierson, who have recognized that the crux of 
recovery now lies in concerted action to check 
further deflation of commodity prices. A simila: 
successful effort to raise railroad rates in 192! 
was an important factor in restoring confidence 

It is true that the roads have their own rival! 
ries largely to blame for the steady whittling 
down of rates since that time; but they have 
done their utmost to offset this chronic anemia 
of rate-cutting by economies in operation with 
out wage cuts. They might possibly do more it 
some of the wasteful racketeering restrictions 
of union rules were removed in return for a 
maintenance of the wage scale, and if some of 
the limitations on managerial freedom enforced 
by the commission were relaxed. 

But whether or not these things could be ac 
complished in the course of time, time has 
already abundantly demonstrated that low rates 
are no more likely to stimulate traffic and solve 
the railroad problem than low prices are likel; 
to expand consumption and solve the problem 
of profits for business and employment for 
labor. Quality and service are paramount in 
transportation as elsewhere, and steady employ 
ment and sustained purchasing power are mor« 
important to labor than price levels 

We hope, therefore, that business men and 
shippers will not take a short-sighted view ot 
this eftort to contribute to the strengthening ot 
the price structure, and that special or local self 
interest will not attempt to sidetrack or wreck it 

The bankruptcy of the railroads, or the altet 
native demoralization of railroad labor relation 
through a struggle over wages, would have fa: 
more serious consequences tor the recovery of 


business than an increase in transportation costs 
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